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1922 
Investment 
Opportunities 


The 1922 edition of our an- 
nual booklet describing 
high grade investment se- 
curilies is ready for distribu- 
tion. 

Public Utilities 
Municipals 
Industrials 

Yields 4% to 8% 


Ask for Booklet F-1 


lM Byllesby & Co. 


Incorporated 


NewYork Chicago 
il Broadway 208 S.LaSalle St 
Providence Boston 
hOWeybosset St. 14 State Street. 
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What of Oil 
in 1922 


Send for a review and fore- 
cast of this great industry, 
together with suggestions 
for the purchase of securi- 
ties which should benefit 
from the improving situ- 
ation. 


Ask for Circular M-15 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 

















YOU'LL LAUGH Ein fom Oa 
TILL IT HURTS 


BOOK that will make 

you giggle, chuckle; 
youll laugh ’til the tears 
come. You'll hysteric and 
hiccough with glee as you 
turn the pages. 
No funnier bit of typical American 
humor has ever been written than the 


convulsing letters of “Dave” to his 
broker “Eddie,” in 


P. S. What Do You Think of 
the Market? 


Written by an authority on the ways of 
Wall Street under the name of A. 
Customer. Send your order to-day 
and start the New Year right, with 
a big loud healthy laugh. 


P. S. Price $1.00 Postpaid 






“EDDIE” 
This morning I received an- 
other call for margwm. That's 
the fourth time in the last two 
weeks your firm has insulted 
me. I suppose even tf I put 
up 100% you would want 25 
per cent. extra as a matter of 
habit. 
Yours, etc., 


“DAVE.” 
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29 Broadway, New York. 


Enclosed please find my check for $........sccecceess 
BOP EI ORR IRIE shsoicsencvenessvacsaced copies of 
“P. S. What do you think of the Market?” to 
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A Convertible 
Copper Bond 


HE Obligation of a 
Company ‘which oper- 
ated at a profit throughout 
1921, and whose net tangible 
property values amount to 
6% times Outstanding Issue. 


4 


his Bond has a VALU- 


ABLE CONVERSION FEA- 
TURE, enabling the Holder 


to profit by the 


expected 


advance in Copper Stocks, 


without 


relinquishing the 


Security enjoyed by a Bond. 


Re quest Letter S-722 


MORTON [ACHENBRUCH & © 


42 Broad Street. NewYoik 
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Chicago, Detroit and Pittsburgh Stock Exchanges 

















GULF OIL 
CORP’N 


HUMBLE OIL 


& REFINING 


MAGNOLIA 
PETROLEUM 


IMPERIAL 
OIL, Ltd. 


Complete information regard- 
ing the position of these com- 
panies will be furnished upon 
request. 


CARLH.PFORZHEIMER & CO 


Dealers in Standard Oil Securities 
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Are you taking advantage of the privi- 
leges that go with your subscription ? 


If not, do so at once; but first read 
carefully the regulations governing our 


INQUIRY AND ADVICE SERVICE 


The inquiries from THe FINANCIAL Wor Lp subscribers have grown 
to such an extent that it has become necessary to institute a few simple 
regulations in order to facilitate prompt replies. 


1. This privilege is confined entirely to subscribers of record. 


The privilege embraces brief opinions concerning securities held 
and those contemplated to be purchased. 


3. All letters to this department should be plainly directed to 
The Financial World Inquiry Department and should be confined 
to the subject at hand and not include instructions for another 
department, such as a change of address or a renewal remittance. 


4. Return self-addressed stamped envelope for reply to inquiries must 
at all times be enclosed. 


5. Inquiries must be confined to no more than three stocks or 





bonds at any one time. Write only on one side of paper. 





6. Office consultations $10.00. No telephone inquiries answered. 


7 The expansion of business during the past few years has resulted 
in an unlimited number of enterprises of a local nature and it has 
been impossible to compile and file statistics on all of them. Inquiries 
pertaining to concerns of this character cannot be answered unless a 
financial statement of the concern in question is enclosed. 

8. 


Subscribers desiring an extensive report or analvsis of any company 
can obtain one through this department for which a nominal fee 
ranging from $15 to $25 will be charged to cover the expense of 
investigation. Information submitted will embrace a history of the 
company, statistical information covering its growth, earnings, ete., 
and an analysis of its income account and business policy, its present 


position and future outlook, together with a confidential opinion as 
to the merits of its securities. 


Inquiries must be confined to questions concerning investments and 
not embrace miscellaneous financial subjects. 


FINANCIALWORLD 
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The Financial World was established to to “diffuse 
this attitude, and will continue to do so, 











‘to truth about investments, 


it can count upon the support of the investing — 
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has constantly maintainec | 
confident in its belief that as long as it clings to this ideaJ 



















A “Close-up” of Thomas 


of J. P. Morgan & Co., New York 
No. 12 of a Series of Forty-eight Interviews and Personal Sketches 


As Reported by E. Marshall Young 


W. Lamont 





MONG the 
dramas 
their 


romantic 
A that have 
locale in that 
famous street which is called 
Wall, none perhaps are more 
intriguing than those that 
record the careers of less than 
a dozen men who guide the 
destinies of the great banking 
house sheltered by a grim 
blockhouse that thrusts its 
nose into Wall Street just 
where historic Broad inter- 
sects, and but a few feet re- 
moved from the spot where 
George Washington was in- 
augurated as the first Presi- 
dent of the United States. 
No insignia of rank, no 
designation of official stand- 
ing, singles out the men who 
are described by the symbol 
“& Co.,” in the firm name of 
J. P. Morcan & Co. They are 
partners all. Frequently one 
hears of this or that firm 
member who is spoken of as 
the strong:-man of the House. 
And the one whose name is 
most frequently spoken is 
Tuomas W. Lamont. 








This chapter in my series 
of interviews must be written 
more in the form of an inti- 
mate picture in words of the 
life of the man who today is 
referred to as the chief lieu- 
tenant of J. P. Morcan. Mr 
LAMONT is to be 
his public utter- 
now. 


disposed 
in 
just One does 
not wonder at it either. The 
first days of reconstruction 
are filled with responsibilities. 
The men who are in the van- 
guard of the movement back 
to normal do not have much 
time on their hands for talk- 
ing. 

Naturally, however, I have 
wanted to be able to give to 
the readers of THE FINAN- 
CIAL WorRLD some message 
for 1922 from Mr. LAmonrt. 
When I asked him he at first 
demurred. He then, by hap- 
py chance it seems, remem- 
bered that he was to address 
a gathering of Ohioans just 
about the time this issue goes 
to press. He asked me if it 
would suit the purpose were 


sparing 
ances 








Most men, with the passing 
of time, become austere unless 
they grow more mellow. They 


THOMAS W. LAMONT 


he to give me the same mes- 
sage that he intended to de 


liver in that talk. In part, he 





become too wise, and too 
cautious. They part with 
their vision as they leave their This 
youth behind. They lose cour- upon 


age, because they usually be- 
come arrogant, 





or dogmatic. 


and 
the prospect of 


national 


international banker looks 
1922 with hopefulness. 


said: 

“Our national habit of tak- 
ing a new the 
first of every January may 
not scientifically 
for 


reckoning on 
be sound, 


no economic or 





financial 





Life’s burdens leave 
marks upon them. 

But some cling to the eternal youth in 
their souls. 
called upon Mr. Lamont many 
If one wishes to keep abreast of 
things in New York’s downtown, one has 
to see him and talk with him often. And 
each time that I have had the privilege of 
an interview, he has looked like a man 
with never a care in the ‘world. His 
smile comes quickly and often. His poise 


deep 


I have 
times. 


the 
was 
Mr. 
were 1n 


Even in 


country 


is a thing to marvel 
strenuous 


at. 
this 
Liberty 


days when 
first Loans, 
Mr. both 
Europe, Mr. Lamont still could call up his 
smile and his eyes held the gleam of the 
vouth and self-confidence that in a few 
short years have helped to lift him from 
the copy desk of the New York Tribune 
to a patent of nobility in the realm of 
world finance. 


floating its and 


MorGANn and DAVISON 


change is ever likely 


but it is founded 


to start 
on classi- 
You remember that the an- 


in midwinter ; 
cal tradition. 


cient god .Janus was given the gates of 
heaven to guard. He was the double- 
headed god; that is, he could look back- 


and at the same 
forward to the outer regions. 


ward within the 
time 


gates 


“So when the Romans, in arranging the 
calendar which ever 
named the of the year 
they 


new endured 


first month 


has 
since, 
after Janus 


evidently conceived the 








idea which we have long adopted of a 
looking-back—a reckoning up—and then 
a looking forward the coming 
twelve months. 

“Shall we then, as we stand today, be 
more dismayed as we look back through 
the gates and see again the terrors of the 
old year; or standing on the threshold of 
the new, shall we be hopeful of what we 
glimpse before us? like 
that of so many others, one of hope—al- 
most of confidence.” 

Then Mr. 


hopefulness. 


through 


My answer is, 


LAMONT summarized his 
I have prepared that sum- 
mary as an insert to be set by itself with 
this story. It is a striking glimpse of the 
new year as one of the big men sees it. 

I asked him what he thought of the sit- 
that he 
looks forward to an adjustment between 
Great Britain and France; to a settlement 
of the reparations schedules so as to make 
for great Germany. 
this,” he 


uation abroad, and he replied 


improvement in 
“Briand’s fall may postpone 
added, “but it must come.” 

Speaking of business recovery, I in- 
quired about it and obtained the follow- 
ing: “With the easing of money which 
began last spring and which, if we may 
rely upon history repeating itself, is likely 
to continue until next May before any 
change occurs, there has been a modest 
increase of industrial activity—nothing to 
boast of, but enough to encourage us to 
think that by late spring it will be sub- 
stantial. There are signs that with the 
greater abundance of funds, industry may 
be beginning once more to pick up.” 

But let it be known that Mr. Lamonr 
possesses the greatest possible faith in the 
future of his country. Like the late J. P. 
Morgan who called him into his present 
partnership, he can see no virtue in being 
a “bear” on America. 

When he entered the Morcan firm back 
in 1911, he was even then a man in the 
public eye as it were. Twenty years pre- 


viously he had been a reporter in Wall 
Street for the New York Tribune. Prior 
to that he had been what is called a “copy 
reader.” 


But the men in command of the 


Tribune staff recognized that young La- 
mont’s nose for figures was bigger than 
his olfactory sense of news. So they sent 
him down into the canyons of the finan- 
cial district, where he made good. 

The greatest assets of Tuomas W. 
LAMONT, according to those who have fo!- 
lowed his career, are a constructive imagi- 
nation and a remarkable ability as nego- 
tiator. He possesses the very rare faculty 
of being able to place himself in the other 
fellow’s position. His keen penetrating 
eyes suggest ability to get deep down to 
the root of things; behind all subterfuges, 
and beneath masses of bewildering matter. 


A NEGOTIATOR 


One man who has spent a lifetime in 
the financial district asserts that there is 
no single individual in the Street or its 
environs who can close a vast negotiation, 
involving huge sums of money and seem- 
ingly staggering difficulties and opposing 
interests and motives, as can Mr. LAMonr. 
and leave all parties to the negotiation sat- 
isfied that he has done the right thing. 

Mr. Lamont, as I have remarked, pos- 
sesses the faculty for negotiation in a 
marked degree. In this connection he was 
a visitor to the Mexican capital not long 
since and, as he knows as much about con- 
ditions there as any man, more perhaps 
than any other single individual in this 
country, his opinion is important. He says 
that he looks for a stabler Mexico. Speak- 
ing of his recent visit to Mexico, he said: 

“T went there upon the invitation of the 
Mexican Government in order to discuss 
with them, as they requested, the matter of 
their external indebtedness. In the years 
prior to 1913 the Mexican Government bor- 
rowed from investors in the United States, 
France, England and other continental 
countries, several hundred millions of dol- 
lars, this money being for the most part 
well spent in the construction. of railways 
and other public improvements. For eight 
years past the interest and sinking fund 
on these loans have, owing to the revolu- 
tionary conditions, been in default. Three 
years ago these bondholders, with the ap- 


proval of their several governments, or- 
ganized themselves into a protective com- 
mittee, and it was as acting chairman of 
the American Section of that committee— 
acting also, in this instance, for the Eu- 
ropean and English bondholders—that I 
conferred with the Mexican authorities. 
“My conversations with President Osre- 
GON, with Minister p—E LA Huerta and with 
other cabinet minister, while in no way 
conclusive, led me to believe that, if the 
way could only be shown to them, they 
were anxious to meet Mexico’s obligations. 
Their experience in financial matters is— 
as they themselves frankly state—more 
limited than that of Europeans and Amer- 
icans, but they now have before them a 
great opportunity, which I cannot but be- 
lieve they will avail themselves of, of mak- 
ing plain to all their sister nations through- 
out the world that they are determined to 
live up to their obligations, be they finan- 
cial or political. It now remains to be 
seen whether the Obregon administration 
will find an effective way of making such 
intent so clear that ‘he who runs may read.’ 
“The situation is not an easy one. Mex- 
ico properly and earnestly desires the 
recognition of the United States, of Great 
Britain, of France and of Belgium. These 
countries, in turn, are no less desirous of 
according recognition. But they desire, 
too, that their understanding with the 
Mexican Government as to the fulfill- 
ment of contracts and obligations which 
that Government has hitherto made with 
many thousands of foreigners, who have 
brought their energy and their capital to 
the development of Mexico, shall be so 
clear that future misunderstandings and 
difficulties shall be avoided. We must, I 
think, all admit that it would be a great 
pity for these four governments that I 
mention and for the Mexican Government 
te fail to clear up, once for all, issues that 
are clouded and the continued unsettle- 
ment of which might lead to grave future 
misunderstanding. The settlement of all 
these questions now, as I say, may not be 
an easy matter, but I believe it is much 
(Concluded on page 94) 
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1. Improving business in the spring: 
2. Commodities slowly creeping back towards normal price levels; 
A gradual unlocking of farm loans; 


4. An evening up of the disparity between the prices for farm products 
and for manufactured goods; 


5. A general recovery that by autumn will make us feel that the sun is 


LAMONT LOOKS FORWARD TO FOR 1922 
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United Fruit Last Year. Probably Earned Capital Stock Dividend Twice 
Over Despite Shipping and Sugar Industry Adverse Conditions; 


Peculiar Status of the Company Explains Reason for Such a Performance. 


An Impressive Industrial Stock 


Strong Asset and Financial Position, Together with Soundness of Policy » 
War Earnings Seem to Commend It 


Regarding 


NALYSIS of Unitep Fruit is made 
A difficult by the lack of data as to 

the company’s various sources of 
income, and by reason of the fact that 
as in the case with the average indus- 
trial, one is compelled to await the ap- 
pearance of the annual report for helpful 
statistical information. Still we have re- 
course, in a few instances, to semi-official 
estimates for guidance. 


A recent estimate placed the earning 
for 1921 at about $16 per share for the 
common stock, which would be just twice 
the current $8 dividend rate. The assets 
per share of capital stock are estimated at 
equal to $126. At this writing, the stock 
is selling around 122, which does not, in 
the opinion of the present writer, seem 
too high. 


It must be borne in mind, when exam- 
ining the merits of Unirep Fruit, that: 


First: The company has a considerable 
amount of money invested in the sugar 
business, and the industry in the past year 
suffered a terrible slump; 


Second: The company is interested, 
largely, in transportation, rail and water, 
and the shipping industry as a whole has 
been suffering by reason of the slump in 
ocean freight rates. 


Snap judgment perhaps would lead the 
average investor to conclude that the com- 
pany’s statistical position, because of the 
two factors mentioned, is weak. Such a 
conclusion would be entirely erroneous. In 


By WALTER CLYNES 


the first place, Unirep Fruir is the big- 
gest patron of its own steamships and 
railroads. Consequently, the merchant 
ships of this company are more consistent 
in point of earning power than most 
others. Then, too, ships which operated 
in American waters suffered far less as a 
result of what happened to ocean freight 
rates and the shipping business than did 
other lines. 


GOOD EARNINGS 


The annual reports of trans-Atlantic 
companies for 1920 reveal poor earnings. 
In contrast, the report of Unirep Fruit 
showed a balance of $29 a share for the 
capital stock, which was a boom record. 


Sugar prices in 1920 were high, which 
accounted to a considerable degree for the 
large profits from operations of this com- 
pany. Last year it is safe to say did not 
result in profits from sugar worthy of 
special notice. It is likely that, were the 
returns shown by sources the sugar profits 
would be a neglible quantity. 


But the profits from bananas were large, 
if the prices obtained during the past year 
are to be taken as a criterion. UNITED 
Fruit does no retail distribution in this 
country. It sells its banana crop to the 
wholesalers. And the company is by far 
the largest importers in this particular line 
of business. 


The production, transportation and sale 
of bananas is the main activity of the 


company. That branch ranks first, with 
merchant and passenger fleet business sec- 
ond, and the sugar and railroad transpor- 
tation branches minor units. 


The company owns a fleet of 43 vessels, 
and it operates other boats, bringing the 
total of vessels to about 62, which gives an 
ocean tonnage of 240,374 tons. 


Back in 1913, when shipping was the 
principal factor in the business of the com- 
pany, the total operating income before 
taxes amounted to slightly more than 8 
million dollars. In 1920, the total was 
close to 44 millions. But the rise, during 
the war period, in ocean rates and in sugar 
and banana prices occasioned the some- 
what spectacular increase in profits. The 
actual volume of bananas, for example, in 
the period did not increase, and there was 
but a small gain in the total of sugar 
produced. 


If the growth in operating income. from 
pre-war times to 1920 was occasioned 
largely, almost wholly in fact, by abnor- 
mal increases in fruit and sugar prices, 
and ocean freight and passenger rates, then 
it would be important for the owner of 
the company’s securities, and for those 
contemplating purchase, to exercise the 
greatest caution. 


But here we must return to the state- 
ment that, in 1921, following a drastic 
slump in sugar prices—those of UNITED 
Fruit probably being below actual pro- 
duction cost per pound—and a general re- 
duction in ocean rates, the company prob- 
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ably was able to earn its current capital 
stock dividend rates twice over. 


After balancing that statement with the 
facts regarding trade conditions, it seems 
that it would be both natural and reason- 
able to assume that the company’s fruit 
business and transportation business did 
not suffer as badly as has the business of 
many other ocean carriers, and that so 
long as the prices for bananas do not come 
in for drastic reduction, the income of the 
company can be regarded as fairly stable. 


Suppose we now examine the financial 
side of the picture: 


A corporation’s cash or working capital 
position at all times is important. It is a 
yardstick by which so many conclusions 
may be obtained. 

WAR TIME RECORD 

Some companies which during the boom 
period accumulated huge profits at once 
branched out into other lines, or rushed 
into expansion of existing plant, believing, 
foolishly, that abnormal gross and net 
revenues had come to stay, and that con- 
ditions of unusual and maximum pros- 
perity were permanent. Such a course 
brought many an industrial organization 
upon the shoals of financial difficulties. It 
caused many companies to enter the de- 
pression period with vastly increased pro- 
ductive capacity, and brought them face 
to face with discouraging competition. 


The war-time record of Uniren Fruit 
in this respect is a worthy one. What the 
management saw fit to do during the per- 
iod of exceptional profits, when operating 
income was leaping into the forty mil- 
lions from totals of ten and less millions, 
remains as a permanent benefit to the se- 
curity owners whose trustees the officials 
and directors are in effect. 


Indebtedness was reduced with system- 
atic regularity, so that the future profits 
of the company might accrue to the stock- 
holders. At the close of 1914, the company 
had a bonded debt of more than 33 mil- 
lion dollars—$33,279,956, to be exact. 


BONDED DEBT 


At this writing, the bonded debt of the 
company is virtually nil. That sort of a 
record most assuredly does not suggest 
profiteering. Rather it is the sort of sound 
financing which commends itself to the 
most rigid corporate critics. 


At the close of 1920, this company had 
an excess of current assets over all cur- 
rent liabilities which was approximately 
10 million dollars short of the bonded 
debt in 1914, which had been reduced year 
by year until it amounted next to nothing 
at all. 

At the close of 1914, the company’s 
working capital, which 
is the excess of current 
assets over liabilities 
current, was $3,228,400 
So it will be seen that, 
in six 


~ 


short years, 
working capital was in 
creased 


fold. 
78 


nearly seven 


I have said that the company does not 
show complete figures as to sources of in- 
come so that the analist may determine the 
relative standing of the different branches 
of the business. For that reason it would 
be useless to attempt to lay down any cut 
and dried estimate as to the earnings posi- 
tion of the various operating or income 
units. 


But, as has been stated already, the 
company is in a position to make a rela- 
tively better showing than most similar 
organizations because it is its own best 
freight patron. In this respect it is simi- 
lar to Ford’s railroad. The freight car- 
ried by Unirep Fruit vessels last year was 
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Income Account 
| SURPLUS & EARNINGS 
| %  % 


Surplus 

Year Earned Paid for year 
1920 ..... 57.84 13* $21,599,940 

| 1919 ..... 40.07 1214 13,873,955 
| 1918 ..... 2801 8 10,068,727 
i. = 26.72 8 9,134,563 
| 1916 ..... 2797 8 8,527,683 
er 16.12 8 2,972,978 
| 1914... 6.19 8 1,394,519 
bh. aoe 1453 8 2,388,037 
| wit..... 16.39 8 194,149 





* 100% stock dividend in 1920. 
STOCK PRICES 





Year High Low 
| 1920 ........... 206% 176 
. eee 214 15714 
Cc eee 166 11534 
[ae a. 15414 105 
See 16834 136% 
a: aera 163 110 
1914 ........... 173 13 | 
ea 182 147 | 
2... ....... MS 174 | 














about eighty per cent of its own tonnage. 
In other words, outside shippers owned 
from 15 to 20% of the total volume of 
freight carried. It is doubtful if the com- 
pany lost much as a result of the slump 
in freight and passenger rates. 

Bananas constitute the principa! item of 
freight carried by Unitep Fruit steamers 
and railroads. According to the Govern- 
ment estimates, bananas still are selling at 
record retail prices, or nearly so, and the 
wholesale prices are not far below top 
notch. The average wholesale price of 
bananas at New York is about 150% 
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above normal, although prices for other 
commodities are drastically reduced. 


WATCH QUOTATIONS 


It is believed that, if the company in t! 
first half of last year was able to earn $12 
a share, which it did, according to Presi 
dent Preston, then the earning of $16 a 
share for the full year is not an over: 
estimate of possibilities. The fact that 
there was $20,000,000 in cash in th 
treasury at the close of the first thre 
quarters of the past year, with taxes th: 
only liability of consequence, also is an 
item worthy of special attention. 


United Fruit, besides its other activities 
has obtained substantial minority interest 
in the Radio Corporation of America. The 
latter is not a seasoned proposition, but 
it has prospects. The corporation is con- 
trolled by American Telegraph & Tele- 
phone, Westinghouse Electric and General 
Electric, and, by virtue of the fact, has 
recourse to the most complete research 
departments in the world. The Radio 


‘ Corporation has the combined efforts of 


the best engineering and scientific brains 
in those three great organizations behind 
it. While I am not prepared to assume a 
constructive position regarding the future 
of the corporation, it must be admitted 
that there is everything in its favor. The 
development of the use of wireless con 
stitutes one of the scientific wonders of 
the era, and most prepossessing promises 
are made for its future. 


The United Fruit Company also owns 
all of the assets and business of the 
Revere Sugar Refinery except real estate 
and buildings. A modern refinery has 
been built at Charlestown, Mass., on the 
Mystic River, and is now in operation. 
The daily capacity is 1,250,000 pounds. In 
1920 the Refinery showed a rather large 
deficit, which was absorbed by United 
Fruit in its balance sheet for the year. 


But the outlook for the sugar industry 
seems to be somewhat improved, even 
though it is a long-pull proposition; and 
Revere Refinery is so well equipped that 
time may prove it to be a_ substantia! 
producer. 


The thing for the stockholder of this 
company to watch will be quotations for 
bananas. Should these also come in for a 
slump of any proportion, there is a possi- 
bility that earnings of the company will be 
substantially decreased. 


However, viewing the company from 
the broad viewpoint, the present status, the 
indicated earning power in the light of 


last year’s record, and the exceptionally. 


strong financial position, justify a high 
rating for the stock, as an eight dollar in 
come producer. 
would not suggest hurr) 
to purchase. For tha 
matter, I would ad 
vise waiting for a bet- 
ter technical positio: 
for the stock. At 
around 112, it would b: 
cheap. 
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in This Article “Big Four” Is Treated as a Separate and Distinct Unit, 
\part From Its Relation to New York Central; the Proposal For 
‘xchange of Big Four Common for Parent Company’s Stock Attractive. 


Potentialities of “Big Four” 


The Property, Under Capable Management, Has Been Gaining Steadily in 
Earning Power and Intrinsic Value 


By WARREN LORIMER 


sufficient to justify confidence in the 
constructive ability of the management 
and operating policy of the company. 
From 1911 to 1916, the statistics show a 
steady improvement and _ strengthening 
policy in process. In the period the 
freight tonnage was increased 41%, and 
the traffic density was increased about 37 
per cent. The train load average 
also was improved to the tune of 


NDER normal traffic and cost con- 

LJ sitions, the CLEVELAND, CINCIN- 

NATI, CHIcAco & St. Lours should 

able to earn more than 54% for its 

preferred stock, after fixed charges, and 

: balance for the common stock equal to 
bout 10.50 per cent. 

“Big Four” as this railroad is famil- 

iarly known, has 

been making a 





a net of $4,850,000. That was sufficient 
to allow 48.51% for the preferred stock, 
and 9.25% on the junior shares. The 
company in the first half of the year also 
was earning its charges about 1.69 times. 
The chart herewith shows that earn- 
ings in the final six months of the year, 
when the company was able to take ad- 
vantage of the 12% wage reduction, con- 
tinued to improve, with the best showing 
for November, a month which, season- 
ally, should show up under October. 





remarkably good about 47 per cent, and the length of 

showing in the haul was added to. 

vast decade. It is Such a pronounced improvement = EA 
; hig 0 , STRIKING 
one of consistent in operating efficiency naturally was 

progress. Under reflected when the road, in common 


the able direction 
of H. A. Worces- 
TER, vice-president 
of the company, 
efficiency has been 
developed to a 
point where the 
earning power of 
the property has 








H. A. WORCESTER 
V..P.. C.C. C. & St. L. 


with other carriers, came into con- 
tact with the influences of federal 
control and the rising flood of wages 
and operating costs. 

A conservative, but none the less 
provident, financial policy resulted 
in bringing earning power up to 


fixed charges and above. In the 








been largely  in- 
creased and_ the JAN FEB 





EVIDENCE 


But it is a striking evidence of the 


value of 


31g Four as a going concern 


that, in a period like the first six months 
of last year, it was able to earn, after 


making due 


allowance for 


seasonal 


changes, at the annual rate of 5.70% on 


property value. 


With the same volume of gross reve- 
nues, and with operating expenses down 
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securities strength- 
ened. \ 





When one has 





in mind the busi- 75 
ness depression of 





A _* i a 





last year, which 50 
had an ill effect 





25 
upon the manu- 











facturing centers 
































which the _ road 

serves, and when 
one recalls also that last year the bitumi- 
nous coal trade, which provides the com- 
pany with its largest single item of 
freight, was backward, the performance 
f the Bic Four in 1921 was commenda- 
ble. 


FAVORABLE PROSPECTS 


It will be observed, by reference to the 
hart on this page, that in all but three 
months in the first eleven of last year, 
he road fell below the line indicating the 
earning of the full six per cent on prop- 
‘rty value. But the remarkable come 
back in November, when the monthly 
proportion was warned with a margin of 
12% to spare, speaks well for the manner 
in which the company is able to over- 
ome the difficulties of high operating 
osts and low gross revenues. 

If one seeks a basis for estimate of the 
vorth of this property by reference to 
erformances before the war came with 
ts abnormal conditions, there surely is 
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years prior to 1911 fixed charges 
were too high, in relation to earn- 
ings. But this defect was remedied 
and has not been visible since. 

In the decade which ended with 
December, 1920, the gross earnings 
of the company were increased by 
nearly 100% because of an aggres- 
sive business-getting policy on the 
part of the traffic department. Of 
course the activity industrially in the 
four cities which are served by the 
road helped to make possible such an 
increase in volume of business. 





In making the 
above chart 100 is 
taken to represent 
each month’s re- 
quirement at six 
per cent. on prop- 
erty valuation. It 
will be observed, 
therefore, that 
“Big 
been steadily gain- 


Four” has 


ing in earning 
power. 








But see what the company was 
able to do in the fore part of last year; 
a period when business the country over 
was depressed, and one in which the 
problems of wages and other costs were 
most acute for the carriers. 

In the first half of last year, with a 
decreased volume of business which was 
not offset by reductions in wages, Bic 
Four was earning at the annual rate of 


to a normal basis, 
which would mean 
a ratio of 70.9%, 
Bic Four would 
have been able to 
earn last year, 
provided the im- 
provement in op- 
erating expenses 
accomplish- 
ed in the latter 
half of the  pe- 
riod, the equiva- 
lent of 7.39% for 
the property value. 


were 


Such an earn- 
ing power would 
mean that, after 


deducting the pro- 
portion above six 
per cent which 
would have to go 
to .the govern- 
ment, the company 
been 
able to show a bal- 
ance after fixed 
charges equal to 
54.19% for the 


would have 


preferred stock and 10.45% for the com- 


mon stock. 


It would seem that the investment value 


of such an earning power needs no elab- 
oration in the face of such an estimate. 
Of course it remains for the road to get 
back to a normal operating ratio and to 
demonstrate in actual net earnings just 
(Concluded on page 99) 


79 

















— 








Change of Securities Frequently Is Better Than Holding in Hopes of 
Better Things; Railroads and Public Utilities Seem to Be in Strongest 
Position as to Prospects; High Class Income Bearing Securities Best Buys. 





Some Stock Switches Recommended 


exchanges of Securities Held For Others That Appear to Be in a More 
Favorable Statistical and Trade Positions 


OU have heard the expression— 
y “A change is as good as a rest.” 

The same idea can be applied to 
There are times when 
a change of securities for others that ap- 
pear to be safer or more likely to appre- 
ciate in market price, is as good a policy 
as the supplement- 


your investments. 


By SAMUEL KEITH 


rates and therefore are specially attractive. 

Generally speaking, I-am convinced that 
the railroads and the public utilities have 
the best of it. They are entitled to pre- 
ference. This does not mean that there 
are not specific stocks among the indus- 
trials that are attractive. For instance, the 


practically the same figure, or, if the in- 
vestor wished to transfer the funds from 
the motor industry into the railroads, Rock 
Island’s 6% preferred would be a good 

substitute. 
I-can think of no impressive reason for 
retaining Chandler Motors, for which at 
this writing a price 


























ing of one’s list of - ~ en re mre mma of 49 can be ob- 
holdings with new tained, when there 
eae: ; . ' on A 2 a is available a stock 
purchases. Some Suggested Exchanges of Stocks —_ ® 
There are some of like North Ameri- 
exchanges which —_— Recent soi can 
al to the wri- ‘ : ; : e  obtaine to 
appeal to the . Stock Price Stock Price : 
ter as worthy of ane ; 4 7 yield close to seven 
reco mmendation. Crucible preferred. ere FOR Rock isiand Ax... cess 83 per cent. The dif- 
Before making the General Motors, pfd..... 72 FOR Gen. Mot. deb. 6s........ 72 ference in price is 
r e commendations Or Rock Island B....... 71 about six dollars. 
some sch ag of (RIE ee ows Satecn wk 49 FOR North American........ 43 : at pret 
a general charac- . ‘ - = a ular een about 
‘a Famous Players......... 76 FOR 1: Rate Os ven ssenss 70 y 
ter may be in or- . , : Famous Players as 
- fy ~ > yy > T¢- 4 
ey [fobacco Products....... 62 FOR SE. cv make inae waka can: 62 | a stock for those 
I am firmly con- Willys Over. pid. eae FOR BRUNE scenes cor Si orsthis 26 who purchased 
vinced for one Big Four common....... 55 FOR 2 ee | eee ; lower to continue 
thing that Spring Col. & South. Ist pfd..... 56 FOR Lehigh Vatley........... 57 —s«dCSsétto en _— , 
7 show any a : . : ue stock like Nation 
will sh ane os Reading common........ 72 FOR New York Central...... 73 — . 
real signs of busi- ' " : oe) ; Cloak & Suit pre- 
ness improvement; ae . Se 56 FOR Westinghouse, com...... 49 ferred which can 
that the betterment Goodfich pfd............ 82 FOR OSS. te 0081 a sicsss- 82 be bought at 
of conditions, or ee 80 FOR ee ee SS eee 76 around 70. The lat- 
at least of the out- ter seems to have 
look, abroad, will — — passed through the 
tend to improve 


export business, and consequently improve 
domestic manufacturing; that many com- 
modity prices will advance; and that rail- 
road earnings this year will be much bet- 
ter than in the past and that the 
improvement will be apparent earlier than 
normally is the case. 


year, 


WORTHY 


But 


CONSIDERATION 


that conviction by no means is a 
‘bull” argument on the average industrial 
or railroad common stock. 

Owners of some industrial and railroad 
cks, and of some preferred 
}, may well consider exchanging 

securities of undoubted worth 


und promising outlook. 


common st 
+ 


*lL-c ] 
SLOCKNS dls 


into other 


But a word of caution: Careful selec- 
tion should be exercised 
High grade 
dends appear to be safe, respond to the 
same inf high grade 
namely, money market conditions. There 
have been some advances in this depart- 


in exchanges. 
preferred stocks, whose divi- 


luences as bonds, 


ment. But many of the stocks still offer 
a yield that is out of line with money 
80 


coppers are backed by an improved trade 
situation which makes them interesting. 

But I would dispose of a high priced 
industrial like Crucible Steel preferred, 
which at this writing is selling around 82, 
and purchase a sound railroad preferred 
stock like Rock Island’s 7% issue which 
is obtainable at a price that affords an 
income return of better than 8 per cent. 
In making this suggestion I am mindful 
of the fact that Crucible may have another 
good advance while the independent steel 
merger is being talked about. But what- 
ever advance it may have I do not believe 
will be such as to give the investor who 
follows my suggestion reason for regret. 
One cannot but remember that the future 
of the iron and steel industry is encom- 
passed by possibilities in the way of keen 
competition which will limit profits. There 
is no such contingency n the case of the 
railroad stock suggested. 

I would dispose of industrials like Gen- 
eral Motors preferred, and exchange for 
the debenture 6s of the same company, 
which at the present writing are selling at 


worst of its trou- 
bles and seems well fortified as a substi- 
tute. 

Tobacco Products, at its recent quota- 
tion selling around 62, may go a few 
points higher, but to my way of thinking 
it would be a better plan to exchange the 
stock for Utah which is selling at about 
the same figure and is in a better statistical 
position. 

TAKING LOSSES 

It often is the case that an investor holds 
stocks which are selling considerably be- 
low the price paid for them and he dis- 
likes disposing of them in favor of others, 
because of the sacrifice. But such courage 
is the sort that can later on be reckoned 
up in substantial profits. Nothing is to be 
gained by clinging to stocks of uncertain 
outlook just now, when it is a foregone 
conclusion that income bearing securities 
are the ones which will be adjusted to 
money market conditions before there can 
be any broad improvement in what may be 
classed as the more speculative group. 

The holder of a stock like Willys Over- 
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iand preferred, which is selling around 26 
may experience some pain in considering 
disposing of it in favor of another stock 
of better outlook and position, but it would 
be best to accept the twinges and grin 
about it. An exchange into Miami, which, 
selling now around 26 affords an income 
return of about 7.69% would be a wise 
move in my opinion. 


While I like the manner in which Big 
Four of the C. C. C. & St. L. railroad has 
been building its earning power, the com- 
mon stock does not appeal at this time 
and I would suggest that holders dispose 
of it and transfer the funds in Baltimore 
& Ohio preferred at the same recent price. 

There does not appear to be any real 
reason for believing that Colorado & 


Southern’s first preferred stock is any- 
where near the level at which it should 
sell in order to represent full appreciation 
of the intrinsic value of the stock, and of 
its earning power of 49.70% per share. I 
would therefore suggest that holders of 
Lehigh Valley, which affords a return at 
recent prices of about 6.14% dispose of 
their stock and purchase Colorado & 
Southern’s first preferred, which at recent 
prices affords an income return of about 
one per cent. higher. 


Another railroad stock which has every- 
thing to commend it is New York Central, 
selling around 73, with an income return 
of not far from seven per cent., which 
might be taken as a substitute for Reading 
common. 


In view of general conditions in the 
steel industry, and the comparatively bet- 
ter trade and statistical position of manu- 
facturers of electrical appliances, I would 
recommend exchange of Bethlehem Steel 
3, now quoted around 56 for Westing- 
house Electric which affords an income 


return of about 8.16%. 


Lower money rates means stabilization 
of true investments. 


I would much rather own U. S. Steel 
common than Goodrich preferred. Both 
are selling at this writing around &2. I 
also would switch from Studebaker, if I 
held it, to Associated Dry Goods first pre- 
ferred. I believe that the latter at 76 has 
a far better chance for substantial price 
appreciation than Studebaker at 80. 


The Foreign Situation in Review 


By EDSON READE 


Foreign Specialist, The Financial World 





HE United States is invited to attend the Euro- 
ye goed Conference. We should certainly accept the 
invitation. And we should go with an open mind, ac- 
cording no attention or respect to those who, through 
personal interest, ignorance or demagogy, tell us that 
Europe is not essential to our welfare. This monstrous 
fallacy, the exponents of which have unfortunately been 
accorded space in some of our leading magazines, cannot 
be supported by a single sound argument. I cannot 
undertake to expose it here, and to the reflective man 
it requires no exposure, but the theory has found a rest- 
ing place in the minds of many inexperienced or 
thoughtless people. We could, it is true, “get along 
without Europe,” but only at a great loss and disad- 
vantage to both ourselves and the rest of the world. 
The attitude of many of our people towards Europe is 
based upon the cardinal error that one party to a bargain 
must of necessity be a loser. And this is a form of 
error to which politicians are especially receptive. 

Although the barometers now point to improvement, 
there are some big problems awaiting solution, all of 
which are rife with good or evil possibilities. But in 
connection with these problems it is wise to stick to the 
middle of the road policy, without hoping for a milleni- 
um or fearing a deluge. 

In my estimation the most vital of the political de- 


velopments of 1922 will be the outcome of the European 
Economic Conference which begins at Genoa in March. 
I consider this conference even more important than the 
plans for limitation of armament, although the two sub- 
jects are closely interrelated. If the world’s leading 
economists are called into the European conference, and 
if they are able to throw aside their technical jargon 
and speak in plain terms, they will tell the statesmen, 
the financiers and the people of Europe that (1) un!ess 
taxation is reduced there is serious social trouble ahead, 
due to the inability of the masses to pay the taxes with- 
out physical privation, (2) that the only way to reduce 
these taxes is to reduce the expense of government, 
and (3) that the only way to materially reduce the 
expense of government is to slash (not pare) the ex- 
penditures for armies and armaments. That point es- 
tablished, the economists will tell the statesmen, the 
financiers and the people that barriers placed in the way 
of a free exchange of goods and services will prove 
almost as fatal as unbearable taxation. There is a 
hint of this in the Supreme Council’s resolution calling 
the European conference in which it is stated that a 
common effort by the most powerful states “ought to 
be applied to the suppression of all obstacles in the way 
of commerce.” 





—From Gibson’s 15th Annual Forecast, published January 14, 1922. 


NY real revival of business in the 
United States must be dependent, 
in a large measure, upon the re- 

covery of the world outside our gates. It 
is fatuous to think otherwise. For that 
reason, then, American investors might as 
well make up their minds that the situa- 
tion abroad interests them. 

It is encouraging, therefore to note, that 
the logic of events seems to be working 
steadily in the direction of stabilization. 
One of the big factors is the virtual as- 
surance of a practical revision of the 
German reparation payments. The pro- 
posed Genoa Economic Conference, to 
which our Government has been asked to 
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send representatives who will be some- 
thing besides observers, contains the in- 
gredients of promise. 

I have offered as a precede to my re- 
statement from 


view this week a terse 


annual forecast 


that has just come from the press. It 


Mr. THomMaAs GIBSON’S 
needs no elaboration at my hands but I 
would add that it is one of the most suc- 
cinct of its kind that I have seen. 

So far America has kept at a safe dis- 
from the troubles of 


tance Europe, al- 


have seen fit frequently to 
offer criticism. The invitation to Genoa 
should afford us a real opportunity to take 


though we 


our proper place. Our economic interest 


demands it. By improving the economic 
condition of Europe, we shall have been 
able to improve our own. 

The Govern- 
ment formaily has accepted an invitation 


announcement that our 


to meet with the representatives of Euro- 
pean nations in Genoa, should be greeted, 
not alone by those of us who are interested 
in foreign securities, but by all investors, 
as a real turning point in the history now 
in the making. 

The foreign exchange market can be 
considered to be a reliable 
to the 


barometer as 


progress of restoration events 
abroad. Stering began last year with 
quotation at 3.53. ‘It closed the year at 





4.20. French francs began at 5.80 and 
recovered 36% by the close of 1921. 

The meaning of the persistent strength- 
ening of foreign exchange quotations is 
that last year resulted in something con- 
structive. Investors may look forward 
with some degree of confidence to con- 
tinued improvement this year. 

Your correspondent does not anticipate 
that sterling or francs are going to move 
upward by leaps until parity is reached 
this year, and held. But holders of 
bonds of the British and French people, 


and of certain other foreign countries can 


feel that their money has not been 
dropped into a bottomless pit. 
i 


Central Europe by no means is on any- 
thing like firm ground. In Germany, 
cheap money has driven out all the good 
money, and, with the aid of high mate- 
rials prices and other factors, have 
brought no end of difficulty. I would 
not be inclined to commend purchase of 
German municipal securities at this time 
German cities have reported to their gov- 
ernment that they are in critical financial 
position. 


Tax levies in Germany are insufficient 
to meet increasing costs of government, 
which are being swollen by padded budg- 
ets. Something must be done about re- 
ducing the budgets, and also about levy- 
ing more taxes before Germany can be 
considered as traveling a reasonably safe 
course. 

France has been rattling the sabre of 
late, and her fear of an unarmed Ger- 
many continues to be more or less of an 
obsession. The conferences between 
Lioyp GEorGE and BriANp, however, give 
promise of real accomplishment. 
Those welcomed the formers set- 
tlement of the Irish imbroglio, are look- 
ing to him for good news anent the 
French situation. 

x * * 


some 
who 


Indications since the dawn of the New 
Year are that investment capital is rather 
surprisingly plentiful in London. 
issues are being absorbed quickly. In- 
dustrial offerings, and the recent offering 
in London of the Chilean loan, were over- 
subscribed shortly after the subscription 
books were opened. 

Russian bonds have been subject to in- 
quiry of late in London, and there is con- 
siderable interest being expressed in the 
possibility that the market will partici- 
pate in several large foreign government 
issues shortly. 

Trade is slowly endeavoring to find its 


New 
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HE American Water Works and 

. Electric Company was incorporated 

on April 27, 1914, under the laws 
of Virginia. The present company is an 
the old American Water 
Works and Guarantee Company, which 
was incorporated in New Jersey in 1891 
but went into receivership in the latter 
half of 1913, following the closing of the 
First-Second National Bank of Pitts- 
burgh. The old company was liquidated 
at a receiver’s sale on April 15, 1914, for 
$1,250,000. 

The new company took over practically 
all the properties of the American Water 
Works and Guarantee Company, as of 
May 1, 1914, except the California-Idaho 
Company and certain other guarantees 
and indorsements of the former company, 
which were abandoned. About $20,000,000 
of bonds of irrigation and land companies 
were released from their guarantee by the 
plan, upon the payment of $1,000,000 by 
American Water Works and Electric, 
the payment of bank loans endorsed by 
the old company and the surrender to the 
constituent companies of their unsecured 
indebtedness to the American Water 
Works and Guarantee Company. In re- 
turn the new company received 49 per 
cent of the equity in the liquidation of 
land and water concerns after payment 
of bonded debts. 

The American Water Works and Elec- 
tric Company, as it now stands, owns di- 
rectly or through subsidiaries, $26,247,400 
of common stock out of $27,229,700 out- 
standing in 26 water supply companies; 
$1,991,850 of preferred stock out of $2,- 
492,700 outstanding in 14 water supply 
companies; $7,444,500 of bonds and col- 
lateral notes out of $29,873,900 outstand- 
ing of subsidiary water companies; $22,- 
101,500 of notes, bonds, preferred and 
common stock of electric light and other 
companies; and title to more than 26,000 
acres of land situated in Sacramento Val- 
ley, California. 

The land _ titles 


outgrowth of 


came about largely 
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through the foreclosure of the California- 
Idaho Company bonds. About 12,000 acres 
of this land are adapted to the raising of 
fruit and about 1,600 acres are planted in 
orchards. The remainder of the land is 
being used for the cultivation of rice, gen- 
eral farming and grazing; the operations 
being carried out by the company itself 
or by tenants under lease. The 1921 crop 
yielded 11,500 boxes of lemons, oranges 
and grapefruit, 26,000 Ibs. of pears, 15,000 


‘Ibs. of almonds and about 10,000 lbs. of 


apricots, prunes and other fruits from the 
orchards. Income from this source and 
from grains is disregarded in the annual 
income reports, however. 

The water works companies serve about 
ninety communities with a population in 
excess of 1,250,000. Other activities com- 
prise electric light and power service and 
traction service. 

The properties are operated as a unit 
from an accounting standpoint, with the 
exception of the West Penn Properties, 
where dividends actually received only are 
included in the income account of Amer- 
ican Water Works and Electric, and 
equity in the surplus and undivided profits 
remains wholly in the West Penn System. 

For the fiscal year ended June 30, 1921, 
1920, 1917 and 1916 the income account 
appears in tabular form. For the last fis- 
cal year interest charges of $800,124 on the 
Company’s 20-Year Collateral Trust 5s, 
due April 1, 1934, were earned 1.69 times, 
after all prior deductions. There was 8.01 
per cent earned on the $5,450,000 of first 
7 per cent preferred stock, and .0055 per 
cent on the $10,000,000 participating pre- 
ferred 6 per cent stock, and nothing on 
the $9,200,000 common stock. Surplus ac- 
counts, as of June 30, 1921, were $871,038. 

Dividends on the first preferred seem 
reasonably safe in view of the stability of 
the business and the increase in earnings 
which have been reported during the last 
half of 1921 indicate that operating costs 
are being gotten under control. The par- 
ticipating preferred is speculative. 























Income Account 


; ; Years Ended June 30. 
feet on solid ground and is displaying J 





. se ; ; , . A. W. W. & E.’s proportion of net 1921 1920 1917 1916 
evidence of new vigor. As a Soa income from water coOs.......... $375,583 $482,947 $688,356 $653,156 
industrial shares have been enjoying Dividends on West Penn Co.’s 
attention. DS ccc oe casa See eee 374,863 296,880 139,266  ...... 

* * * | Interest on bonds, notes and ad- vill" diel 
vance idiary w po.’s.. 43077 67,085 = 

Last year France retired about 10% of Bangs toned er ti wii 315145 32571 t 710,393 713,654 
her circulating notes, which was certainly 
drastic enough as a policy of currency | 
deflation. It is a factor also which | Gross earnings eee rere etree eeeeses $1,605,362 $1,572,583 $1,462,582 $1,299,091 


Less expenses, taxes and interest.. 1,089,094 1,083,937 814,347 789,958 


$516,288 $488,645 $648,234 $509,133 


should make for the attractiveness of 
French Government securities in the eyes 


(Concluded on Page 104) 
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ARNINGS of the Great NorTHERN 
kK, during 1921 were anything but 

satisfactory. But one does not 
have to go far to find reason for what 
has happened. It must be remembered, 
for one thing, that business depression in 
the territory served by the road was far 
more acute than in other sections of the 
country. Another serious factor in the 
situation for the year has been the com- 
parative depression in the iron and steel 
trade. A large proportion of the traffic 
of Great NorTHERN is composed of iron 
ore. In 1921 ore shipments were poor. 
The company suffered in consequence. 


Two questions are to be answered if 
the investor is to be given an accurate 
and dependable analysis. These are: 


1. What are the prospects for a re- 
covery in earnings? 


2. Wil the stock ever again sell at the 
high levels recorded during and prior to 
1916? 


READJUSTMENT > 


Accompanying this tabloid we have a 
table which gives the high and low prices 
for the stock, and the earnings, for a 
period of years. It is not intended as a 
guide to judgment as to future probabili- 
ties, or capacity. It is given more as a 
matter of record, which can be used as 
a yardstick of the road’s capacities under 
the old conditions, which have yielded to 
the new situation created by the Trans- 
portation Act and by the readjustment to 
peace conditions and after-the-war eco- 
nomics, 


Answering Question 1: 


From 1907 to 1913 the record high for 
GREAT NoRTHERN earnings was 11.69%. 
The lowest level in that period was 7.14%. 
The high-water mark was not equaled, 
even in the boom period of 1916, although 
earnings did rise above 11%. In 1920, 
without including Government compensa- 
tion, there was not enough earned to pro- 
vide fully for fixed charges, so that there 
was nothing earned for the stock. 


But the fact that an operating income 
surplus was not earned in 1920 may be 
set aside because compensation came from 
the Federal Government. Nor must the 
reader jump to the conclusion that the 
failure, such as it was, is proof that the 
earning power of the has been 
impaired beyond repair. 


road 


Before the war the operating ratio of 
GreAT NorTHERN averaged around 62%. 
Last year it averaged more like 82%, 
which is entirely too high even when one 
realizes that wages and prices are higher 
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GREAT NORTHERN 
QUESTIONS ANSWERED 














than before the war. Obviously, the thing 
which Great NorTHERN’s management 
must do is decrease operating expenses. 
Revival in the Northwest might be 
slow. The steel industry, although 
improving and slowly working back to 
more promising status, is apt to be slow 
as a source of improvement for the Great 
NorTHERN. But it must be said in justice 
to the management that in the past the 
road has been efficiently operated, znd it is 

















Prices and Earnings | 
Earnings | 
per 
Year High Low share | 
1928 ,...... 79% 60 § 
ee 9134 6534 * 
we... 10054 751%4 2.76% | 
ee 106%4 86 1.47 
017... 118% 79% 9.24 | 
Cl 127% 115 11.06 
| ae 12834 11234 827 
Wi... 13434 111% 8.35 
RE 1325, 115% 11.69 
14334 126 10.31 
a 140 119 8.34 
§ Not yet available. 
| * Deficit of $20,205,330. | 




















tc be expected that the most will be made 
of the opportunity to bring operating ex- 
penses down so as to leave a wider margin 
of revenue for the securities 


Possibly the ore traffic of the road may 
be back to a better volume, close to nor- 
mal proportions, in the closing months of 
this year. Should that be so, and should 
the wheat sections this year come in for a 
greater degree of prosperity than that 
enjoyed last year, then there is a possi- 
bility that Great NorTHERN’s 1922 earn- 
ings may be around eight per cent. 


Because of that possibility, there is 
reason for believing that the company can 
weather the storm and that the current 
dividend is not in danger. An earning 
power of around eight per cent., or slightly 
better, would be sufficient to justify con- 
fidence in the stock around a price level of 
90. The current selling price in a measure 
reflects last year’s poor showing, and some 
epprehension as to the future. 


RISING PRICES 

Answering Question Number 2: 

As to whether or not the stock again 
will rise to pre-1917 high prices is a ques- 
tion for the gods to answer. It may, pro- 
vided the company weathers what difficul- 
ties may lie before it. But, with the long 
pull in mind, it does not seem too much 
to anticipate that the stock can maintain 


a market appraisal of 90 in the future, 
when the earning power under the new 
conditions is clearly demonstrated. 


Equipment and Finances: In the past it 
has been the conventional policy of the 
management to keep on hand a good sup- 
ply of equipment and for this reason the 
company at present is earning money as a 
result. In the five years ended December 
31, 1920, the company greatly increased its 
tractive power of locomotives, and the 
carrying capacity of freight cars. Receipts 
from hire of equipment during 1920 and 
1921 therefore have been large, which is a 
matter for congratulation. Indications are 
that Great NorTHERN can count on an in- 
come from its Burlington investment of 
close to two million dollars per annum, 
which would be a net profit, meaning, in 
other words, that the Burlington invest- 
ment should carry itself and yield a profit. 
The joint control of Burlington which the 
road enjoys, together with Northern 
Pacific, gives the stockholders an anchor 
to windward which is very rich in assets 
of large benefit to them. 


We cannot at this writing do much more 
than estimate or guess as to the road's 
1921 earnings, but we are in much better 
position to do so than in the case of com- 
panies that are not obliged by law to make 
regular reports of earnings. 


Basing our estimate upon what figures 
are available we can conclude that Bur- 
lington’s gross for last year totaled in the 
neighborhood of $104,000,000, leaving for 
charges approximately $20,500,000. After 
the deduction of fixed charges, there 
should remain, roughly, about $7,500,000 
for the stock which, if the operating ratio 
last year averaged 82%, would be equiva- 
lent to something like 3%. 


The prospects for improvement in traffic 
conditions, and for reductions to a more 
normal ratio of expenses, suggest the pos- 
sibility of Great NortHERN this year earn- 
ing close to 8%. That would be the pros- 
pect upon which purchase of the stock 
around present levels would be predicated. 
As for the bonds, they are all high grade 
and attractive as high class investments 
which possess a satisfactory margin of 
safety. 

a a 

American Brake Shoe Active 

Comparatively greater activity has been 
noticed of late in American Brake Shoe. 
The company is one that should benefit as- 
a result of a general business revival as 
much as from improvement in railroad 
buying. The concerns plants are located 
in a score of different localities, all over 
the country, in which high grade castings 
for automobiles are manufactured. Any 
resumption of busifiess in the latter indus- 
try would be of material benefit to Amer- 
ican Brake Shoe. The earning power 
demonstrated by the company in the past 
five years is equal to about $12 a share 
for the common stock after all charges. 
The balance sheet’ at the start of 1921 
showed cash and receivables of approxi- 
mately $6,000,000 with liabilities in the 
neighborhood of $3,000,000. 
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Corporate Matters 


Swift & Company for the year ended 
November 5, 1921, reported a net loss 
after inventory adjustment of $7,812,- 


291 against net profits of $5,170,382, in 
the preceding year.— 

Fajardo Sugar for the year ended July 
31, 1921, reported deficit after charges 
of $695,392 against a surplus of $5,456,- 
918 in the preceding year.— 

Cuba Cane Sugar for the year ended Sep- 
tember 30, 1921, reported loss after 
charges and depreciation of $12,064,- 
560 against a profit of $12,344,134 in the 
preceding year.— 

Manhattan Shirt for the twelve months 
ended November 30, 1921, reported net 
profits after taxes of $1,025,378 equiva- 
lent to $4.56 a share against $574,096, 
equivalent to $2.31 a share in the pre- 
ceding year.+ 

Santa Cecelia Sugar for the year ended 
July 21, 1921, reported deficit after taxes 
and charges of $677,955 against surplus 
of $163,777 in the preceding year.— 

Northern Securities Company for the year 
ended December 31, 1921, reported net 
earnings equivalent to $18.43 a share on 
the capital stock against $6.38 a share 
in the preceding year.+ 

S. S. Kresge & Company sales for 1921— 
$55,859,010 against $51,245,311 in 1920.+- 

Woolworth sales for 1921—$147,644,999 
against $140,913,885 in 1920.+- 

J. C. Penney sales for 1921—$46,641,928 
against $42,846,908 in 1920.+ 

U. S. Steel unfilled tonnage December 
31, 1921—4,268,414 tons against 4,250,- 
542 tons on November 30, 4,286,829 tons 
on October 31 and 9,148,122 tons on De- 
cember 31, 1920.+- 

Cities — stockholders December 15, 
1921—62,322 against 60,426 on August 
15, and 57,491 on May 15th.+ 

Net operating for November of 
200 out of 203 class I railroads, $65,- 
965,382 equivalent to 3.8% on tentative 


income 


valuation against $105,453,000 or 5.4% 
in October and $50,835,000 in Novem- 
ber, 1920.— 
Commodities 

Oil—Daily average production for week 
ended Decembd@ 30, 1,407,550 barrels 
against 1,380,450 barrels in the preced- 
ing week and 1,209,335 barrels in the 
corresponding week of 1920.+Penn- 
sylvania Crude reduced 25 cents a bar- 
rel to $3.25 a barrel Standard of 
Louisiana reduced gasoline 2 cents a 
gallon, Standard of New Jersey 1 cent 
a gallon.— 

Coal—Production for the week ended 
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Analysis 

The week, for the most part, was 
unmarked by any factors of particu- 
lar consequence. The extreme dull- 
ness of the first week of the year 
seems to be gradually being overcome 
and more activity in business and 
finance generally is noticed. 


Dominant Factors 


One of the most important develop- 
ments was the sharp decline in money 
rates which took place during the 
week. While this was not unexpected 
in view of the gain in reserves which 
the Federal Reserve System has been 
reporting for several months, yet it 
put new life into the bond market 
and was optimistically accepted all 
around. The United States Steel Cor- 
poration reported a gain in unfilled 
tonnage as of December 31, the first 
gain in many months. Pig iron pro- 
duction also showed a slight increase 
although steel ingot production fell 
off. Commodity prices were little 
changed at the close of the year for 
an average but certainly liquidation 
is over for the time being and rallies 
may come later. Conditions are 
gradually shaping themselves for a 
resumption of production on a nor- 
mal scale, but a quick return to pros- 
perity cannot reasonably be. ex- 
pected. 

The unusual demands of the year- 
end resulted in a decline of reserves 
to liabilities for the Federal Reserve 
System but this has been recovered, 
as shown in the latest report. Some 
disappointment was expressed over 
the failure of the New York District 
Bank to reduce its rediscount rate 
but this will probably come later. 
Call loans were plentiful, the rate 
being as low as 3 per cent, the cheap- 
est since late in 1917. 

Foreign exchange rates were 
strong, substantial gains being regis- 
tered in practically every case ex- 
cept Germany. Failures for the year 
showed a over 1920 but 
many small ones, 
no important bankrupt- 


heavy gain 
confined to 
being 


were 
there 
cies. 





December 31, Bituminous 5,960,000 tons 
against 7,468,000 tons in the preceding 
week and 9,686,000 tons in the corres- 
ponding week of 1920. Anthracite 
862,000 tons against 1,338,000 tons in 
the preceding week and 1,597,000 tons 
in the corresponding week of 1920.— 

Cotton—Easy. New York spot for mid- 
dling 18.20 against 19.05 a week ago.— 
Cotton gin prior to January 1,—7,884,- 
272 bales against 11,554,648 bales last 
year.— 

Sugar—Dull and steady.+ 

Coffee—Firm.+ 

Cereals—Irregular.= 

Provisions—Quiet and steady.+ 

Steel—Average price of 8 principal prod- 
ucts $44.15 against $44.27 a week ago, 
$85.03 the 1920 high and $37.11 for the 
thirteen year pre-War average— 

Ingot production for December 1,427,- 
093 tons against 1,660,001 tons in No- 
vember and 2,340,365 tons in Decem- 
ber, 1921.— 

Tin—£167 unchanged.= 

Spelter—4.90 unchanged.= 

Lead—4.75 unchanged.= 

Copper—Quiet and unchanged at 13% 
cents.= Stocks on hand December 31, 
496,000,000 pounds against 659,000,000 
pounds a year ago.+ 

Pig Iron—Dull and easy— December 
production 1,649,086 tons against 1,415,- 
481 tons in November. 864,585 tons in 


July and 2,703,855 tons in December, 
1920.+- 
Monetary metals—Silver domestic «n- 


changed at 9954 cents.— Foreign 66 
cents against 65 cents a week ago.+ 
Gold bars 97s 2d against 97s 9d a week 
ago.— 


Bond Market 


Bond sales for the week amounted to 
$119,431,000 against $78,757,000 in the 
corresponding week of 1921, an in- 


crease of $40,674,000.+ 
Bond Market—Active and _ strong. 
erties make new _ highs. 


Lib- 
Municipals 
railroads, tractions 
strong.+ 
Important bond offerings for the week— 
Chicago, Indianapolis & Louisville $3,- 
000,000. Kings County Lighting $1,- 
822,000. Ec Illuminating 


of Boston Eastern Man- 


steady. Industrials, 


up. Foreign bonds 


lison Electric 
$16,000,000. 
ufacturing $2,500,000.- 


Stock Market 
Stock sales for the 


3,341,000 shares 
in the 


week amounted to 
against 5,999,600 shares 
corresponding of 1921, a 
of 2,658,000 shares.— 
(Concluded on page 102) 
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The Outlook 
Investors Changing to Dividend 
Paying Stocks 
inherent 


F money conditions, the 
strength of the nation’s banking 


power, and the changed attitude of 
investors, are dependable barometers, then 
the outlook so far as the securities mar- 
kets are concerned can be said to be most 
encouraging. 


There has not in the past week been any 
great news developments. Washington 
still is deliberating upon its course with 
regard to the economic conference that 
has been called to meet in Genoa. The 
limitation of armaments conference in 
Washington continues its efforts to bring 
to a close what will be an epoch making 
development. The banks continue to 
strengthen their position. 


Mercantile and productive activities are 
dull, as is to be expected at this season 
of the year. But there are evidences of 
a steady betterment that will merge into 
accomplishment before long. 


We are in an era when the marking 
down of inventories and other price re- 
ductions are finding their climax in keen 
competition. The year ahead of us in all 
probability will be one fraught with keen 
struggle between manufacturers for busi- 
ness, with a consequent narrow margin 
of profits. At least such is likely to be 
the case for many months to come. For 
this reason there is nothing in the situa- 
tion to justify giving attention to specu- 
lation in industrial stocks on the strength 
of hopes for large profits. 


We continue to give preference to rail- 
road stocks that are on a dividend paying 
basis. Careful selection will be necessary 
in the industrial group. 


November railroad earnings were not 
disappointing, if one is willing to concede 
that they usually are below those for Oc- 
tcber, and is prepared to make due allow- 
ance for unusual conditions that have 
prevailed in business generally. 


The fact that the Class 1 railroads in 
November were able to earn a net equal 
to almost 4% on property value, and were 
ble to show an increase in net over that 
for November of 1920, is reason for sat- 
isfaction. It serves to justify expectation 
that the net returns for 1922 will be far 
more satisfactory from the standpoint of 
net. 


We do not anticipate anything startling 
in the showing for railroad earnings at 
least until Spring. 
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This month may be 


an exceptionally good one due to the fact 
that large shipments of freight undoubt- 
edly were held up to await the rate reduc- 
tions that went into effect with the first 
of the year. Railroad operating expenses 
continue to fall, with improved efficiency 
reported from all sections. These are 
factors that tend to strengthen the posi- 
tion of the transportation systems and of 
their securities. 














Banking Power 


"Preciosa OF THE CURRENCY 
CRISSINGER juggled some gigan- 
tic totals last week to show the bank- 
ing power of the country. 


The United States banking power 
is $48,219,960,000, or double the 
money power reported by all banks | 
seven years ago. | 

The Comptroller’s estimate was | 
based upon reports of paid in capi- | 
tal, surplus and profits, deposits and 
circulation of all national, State and 
private banks. 

The general stock of money in the 
country is $8,027,395,496, an increase 
of seven years of $4,288,775,151, or | 
114 per cent. | 

How the price wave deflation hit | 
bank deposits is shown by the fact 
that aggregate deposits of all na- 
tional banks amount to $14,560,000,- 
000, a slump in one year of $2,000,- 
000,000. 

Of the total $2,957,000,000 repre- | 
sent savings deposits. 














Anticipate Higher Prices 
Year's Sales Start Well; Present Surplus 
Small 


HE new year made a very good 

start so far as the copper industry 
is concerned. It is true that the sales were 
moderate, but prices were more than two 
cents a point above the low level for 1921. 
This latter fact leads authorities in the 
trade to predict that prices will be much 
higher than the current level before the 
mines resume operation. 


It will require upwards of two months 
of preparation before the producers can 
get into operating swing, and as these are 
under way, it is fair to assume that pro- 
duction will be resumed in the early 
spring. Some companies are reported as 
about to start work some time this month. 


Last year’s sales of copper totaled more 


than one billion pounds, and during the 
twelve months most productive capacity 
was idle. This means that surplus stocks 
have been eaten into and the present supply 
on hand is reduced to a minimum. The 
entire situation is viewed as most prom- 
ising. 

Copper shares have been fairly quiet of 
late. At current prices for the red metal 
the supply on hand is valued at about 
$65,000,000, and not much more than 
$13,000,000 would be required to finance 
this surplus, which is an insignificant item. 
Taking all things into consideration the 
copper stocks appear to be in a rather 
favorable position. 


Southwest Improved 
Advance in Cotton Last Year Helped 
Planters and Merchants 

NVESTIGATIONS of conditions in 

the Southwest indicate the probability 
that 1922 will be a good year for that 
section of the country. The outlook at 
the present time is much better than it has 
been for some months. The improvement 
i the cotton situation enabled planters and 
merchants to liquidate their bank ioans 
and the increases in the price of oil re- 
sulted in the stimulation of development 
work in the oil fields. 


There has been quite a slump in traffic 
in the Southwest in the past few months, 
but this is largery due to the fact that 
shippers withheld their freight, pending 
the putting into operation of reductions in 
rates. Since January lst there has been a 
noticeable gain. Passenger traffic has fallen 
off also as the public was awaiting the 
elimination of transportation taxes the 
first of the year. Railroads operating in 
the Southwest territory are looking for- 
ward with considerable optimism to a 
satisfactory showing for the first six 
months of this year, and anticipate that 
the full twelve months period will be a 
marked improvement over 1921. The rate 
reductions and tax eliminations will bring 
about a very material comeback in freight 
and passenger business. 


Brighter Steel Outlook 
Orders Booked Are Larger Than 
Expected 

BRIGHTER outlook for steel 

obtains, according to advices from 
trade centers. During December it was 
reported that the industry was very quiet, 
and not much was expected with the dawn 
of the new year. Now it is possible to 
add up the totals for the first two weeks, 


(Concluded on page 96) 
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Can’t Keep Him Down 
Rice Bobs Up Again. 
Western 
carrying a call to the 


Some of the newspapers are 
EmMa _ CONSOLI- 
Mines Co. stockholders from 
Rice to let him hear 


This artful swindler has his 


DATED 
GEORGE GRAHAM 
from them 
nerve with him, for, after getting them 
into this proposition on statements that 
were far from the truth, he now wants 
them to put further confidence in what he 
their behalf. He 
may have another mining scheme brew- 
to adopt the plan of 
shareholders 


might want to do in 
ing and intends 
having the Emma turn in 
their holdings together with some addi- 
tional cash with each share of stock. If 
that is his game then the Emma share- 
holders, who act upon such a suggestion 
only throwing good 
New York County has 
a new district THE 
FINANCIAL Wortp’s hope that one of the 
first things he does is to bring Rice back 
to New York. 
but the freedom he 
enabled continue his 


of his, would be 
money after bad. 


attorney and it is 


He is out on bail now— 
enjoyed has 
swindling 
3roken 
com- 


has 
him to 
operations. The last one was the 
Hills Mines the flotation of 
pelled him to suddenly move out to Cali- 
fornia when the State authorities started 


which 


to proceed ‘criminally against him. As 
long as a man of such viciousness is per- 
mitted his freedom the public is not safe 
from his conniving. 


* * * 


Works Wonders 
No-Mo-Py Claims 36% 

\ wonder in finance appears in Kansas 
City, Missouri, of the 
No-Mo-Py CHEMICAL which 
is manufacturing a dental preparation for 
Hardly in business 


under the name 


CoMPANY, 


the cure of Pyorrhea. 
for more than a year, it is already claim- 
ing to pay dividends of 36% per annum. 
Before long, if nothing occurs to jar the 
company’s control over its ability to per- 
dividends of 
Such a 


form miracles with 
10% 
power to break all records of speed in 


is advocated as a 


money, 


monthly are promised. 


he medicine business 
performance that puts in the background 
any gusher ever photographed on an oil 
promoter’s property. The company has 
generously capitalized itself at $5,000,000 
probably on the theory to have enough 
stock to go around if there are enough 
foolish investors around who could be in- 
duced to believe its promoters wild cock 
and bull tales. Some of the patent medi- 
cine manufacturers may be surprised when 


they tremendous fortunes 


learn of the 


es 





In The Land of fairy Finance 


By Iconoclast 


and humble origin ascribed to them in the 
company’s literature. They will be con- 
scious of a BARON MUNCHAUSEN in their 
business who can spin about them as great 
lies as he did about his hunting exploits. 


x* * * 


Human Fly Paper 
House Organ Menace 


An attractive magazine devoted to the 
exploitation of an hybrid oil project 
lies on the desk of the IconocLast. As 
he leaves the pages his thoughts 
mischief 


run 


towards the such house organs 
do to the money of confiding investors. 
Inexperienced people are led to send for 
a free copy, not being told that the book- 
let is devoted to pleading the cause of a 
particular enterprise. the list, 
only the suspension from further activity 
of the will 
these pigeons. If the 


( ynce on 


company, cease the visit of 


stool records of 
the number of victims house organs have 
get-rich-quick 

they would 
show that they are about the best human 
find. 


what 


secured for notorious 


schemers were obtainable, 


fly catchers crooked promoters can 
should that 
they think they are getting cheapest, often 


Investors remember 


turns out to be the costliest 


* * * 


A Non-Productive Schemer 
Branding Colonial Securities 

A keen investor upon giving the scheme 
of the CoLonrAL SEcuRITIES EXCHANGE a 
thorough once over is sure to brand it as 
bunk. Pardon the slang expression, but 
the IconocLAst does not know of a bet- 
The 
of this scheme fully realize they 
control of the non-pro- 
companies through the 
for the shares of 
ComMPANY. Even 
overcome 
there would be little value, for nine out 
of ten non-productive propositions thus 
acquired are worthless. 


ter word to use to describe it. 
backers 
cannot secure 
ductive oil ex- 
change of their stock 
the Texas REALIZATION 


if this impossibility could be 


3ut why care for 
that, is the opinion of the CoLonrAL pro- 
moters since they are getting 2% in cash 
on the par value of the stock of the non- 
productive oil propositions, which is the 
fee charged to make this switch from one 
non-productive enterprise into another. 


* * * 


When the Sly Foxes Call 
Adopting New Methods 


Solicitude for an investor’s interest is 


a quality of attention that should arouse 





natural suspicion when it comes from 

stranger. It has proven the downfall o/ 
many. In Pittsburgh there is an investor 
who has learnt well the lesson of not 


putting too much confidence in a strang 


er’s offer to help him regain his losses 
In a careless moment he had answered 
an advertisement of a bucket shop owned 
by Hersert T. ANpreEws, the salacious 
love bird who had sweethearted himseli 
into the affection of two women. In a 
few hours an affable gentleman called on 
him. He soon went away carrying along 
a few thousand dollars. Now this disil 
lusioned investor is trying to get the au- 
thorities to find his money. He might as 
well search for a needle in a haystack for 
he has about as much chance of finding 
i¢ 48.2 
new trick of the bucketer to rely upon 
personal solicitation to land his fish. He 
finds it works quicker than relying upon 
correspondence. 


it, as he has finding his money. 


Curtis Going Strong 
Bucket Shop Profits 


Davip S. Curtis, the magician of the 
Curtis-TAYLoR CoMPANY bucket shop of 
Pittsburgh, is going strong, according t 
the latest admission of A. J. May, who 
signs himself as the comptroller. He has 
increased the ante on how much he cai 
earn as a discretionary market operato! 
from 27% to 29% monthly. Perchance if 
this percentage does not appeal to thi 
greedy speculators there is no obstacle in 
the way to prevent the resourceful Curtis 
from raising his profits to 2900% a 
month. He is about as certain to earn 
that much as he is of the regular per- 
centage he so modestly asserts he is mak- 
ing so far with uniform regularity. This 
much is certain that speculators who put 
any stock in his preposterous claim wi! 
eventually find themselves cleaned out. 


Profits that assume such proportions 
should at least warn if not frighten th: 
ordinary investor into steering clear o! 
such schemes. The magician, no matté 
how great, will find the task of producin 
real money profits from the bucket, mot 
difficult than the time-tried rabbit and si! 
hat. Investors do not enjoy the sensatic 
of being lifted by the ears and having the': 
investment funds estranged to them 
Curtis figures on the broadening 
numerals to attract the unsuspecting to h’ 
scheming. Figures mean little to hi 
except to the number of suckers and the 
dollars that are attracted to his propositio! 
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Industrials 





Allis Chalmers— 


[he fine statistical position of Allis 
halmers is being reflected currently in 

e quoted prices for the preferred shares. 
\t mid week they were up two points on 
a small volume of trading. This stock is 
among the soundest of the investment in- 
dustrials, and its outlook is quite satis- 
factory. 


American Ice— 


\ feature in the specialty group last 
week was American Ice, which was out- 
standingly strong. The stock has had an 
extensive rise in the past few weeks, but 
one thing seems to be apparent, and that 
is there is a small floating supply around 
urrent levels, in fact, the amount of stock 
available at this writing seems to be about 
is scarce as when the price was 40 points 
lower. The company’s report for the 
1921 fiscal year was one of the best in- 
dustrials, showing in the neighborhood 
of $20 a share earned on the common, 
after preferred dividends, depreciation 
and taxes. Those earnings meant that 
the company earned its dividend more 
than three times. One reason for the 
current strength of the stock may be the 
fact that some interests, which occupy a 
strong road in the company are supposed 
to favor putting the common stock on an 
8% basis this year. 


American Sumatra 





Despite the fact that it is commonly 
elieved that the trade and statistical po- 
tion of American Sumatra is anything 
ut encouraging at the present time, 
there is a conviction that the preferred 

entitled to consideration as a fair in- 
estment. The strength of the price quo- 
ition of the passed week could be looked 
ipon as an interpreter to that effect. 


Cuba Cane 





The reason for the current low price 
vels for Cuba Cane securities can be 
derstood now that the annual report 
the company has been made public. 
his was quite up to expectations in point 
discouraging showing. The publication 
it, however, had very little affect upon 

stocks. The company lost nearly 
.000,000 on last year’s operations and 
e net loss was up to more than $12,- 
1,000. Undoubtedly 
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the managenient 


has gone to the extreme limit in writing 
off its losses. On September 30, 1920, be- 
fore the collapse of the sugar market, 
Cuba Cane had a profit and loss credit 
of more than $23,000,000, a large portion 
of which was in cash. Their remains a 
credit balance at this writing in this 


account of $2,750,000. 


Davison Chemical— 


Last week’s reaction in Davison Chem- 
ical was to be expected. The stock has 
had a substantial gain and recent activi- 
ties have borne the ear marks of profes- 
sional influence. That the group operat- 
ing in this stock should take advantage 
last week of the maneouvers against oils 
and _ specialties natural, and 
where there has been such a substantial 
advance, as in the case of Davison, the 
taking of profits was logical. 


was. only 


Int. Mercantile Marine— 


One of the most conspicuous stocks in 
the first half of last year’s trading was 
Marine preferred which advanced to a new 
high for the current movement. There 
was nothing in the news which could be 
considered reason for this development, 
and there is quite a weight of authorita- 
tive opinion on the side of a slightly bear- 
ish attitude toward the prospects for the 
company. However, this opinion is com- 
batted by those who believed that with 
the clearing up of economic conditions in 
Europe, our foreign trade will assume 
more favorable proportions, which will 
a betterment in the earnings of 
trans-Atlantic shipping shares. 


mean 


Some of the recent buying of the stock 
no doubt could be attributed to the fact 
that $3 semi-annual dividends is payable 
to holders of record on January 16th. 
Earnings of the company from the pas- 
senger department are supposed to be 
holding up well, and the winter travel to 
Mediterranean ports is said to be un- 
It is stated semi-officially 
that last year the company showed a bal- 
ance of approximately $7,000,000 before 
fixed charges. 


usually heavy. 


After allowing for bond 
interest this would be about equal to $10 
a share for the preferred. Another con- 
tributing factor to the strength of the 
senior shares is the improvement in the 
sterling exchange. It is estimated that 
Marine holdings of cash and liquid se- 
curities in London is around £10,000,000, 
which is given rise to gossip about the 
possibility of the company 


once more 


taking up for consideration the payment 


of back dividends. 


International Motor Truck— 


The price quotation for International 
Motor Truck in the fore part of the past 
week might lead to the conclusion that 
there is an inherent weakness in the 
company’s position. When one glances, 
however, at the report of sales, it is seen 
that the recession was on a very limited 
volume of selling. Undoubtedly the sales 
were those of an interest which needed 
money and which put the stock into the 
market at what it would bring. 
was as much 


There 
significance in the price 
quotation recorded in the fore part of 
last week for the preferred stock of 
Motor Truck as there was for example 
in the gain of 1% points which was 
chalked up for Lake Erie & Western 
Preferred, for only 100 shares dealt im. 


International Nickel— 


A small volume of buying of the 
usually inactive International Nickel pre- 
ferred early last week resulted in a gain 
of nearly two points. The company is 
believed to be making progress and its 
intrinsic position is looked upon as note- 
worthily strong, in view of what has hap- 
pened in the commodity field in the past 
year. 


Manhattan Shirt— 


The issued by Manhattan 
Shirt Company, covering operations for 
the twelve months ended 


report 


November 30, 
1921, is an exceptionally encouraging one. 
After allowing for all charges and inven- 
tory right offs, there was earned better 
than $4 a share for the stock, which is 
well above the $1.75 a share needed to 
pay common dividends. stock is 
rather held consequently 
moves in a peculiar manner both ways, 
the advance and declines being sharp and 
showing a 


This 


closely and 


tendency toward instability. 
There has been current of late some talk 


of an increase in the dividend rate, but 
there is lacking anything official either 


in confirmation or denial. 


Sears Roebuck 


Buying orders which 


came into the 
market in the early part of the past week 
served to strengthen the stock of Sears 
Roebuck. The Street is looking forward 
to the publication of the company’s an- 
nual report with keen interest, in view of 


the recent demonstration of recovery in 
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the stock. It is believed that the rise in 
the price of the shares is predicated upon 
the conviction that the annual report will 
make a much better showing than had 
been anticipated. It is agreed that the 
company must show a deficit from actual 
operations, but the balance sheet is ex- 
pected to reveal a favorable situation not- 
withstanding. 


U. S. Industrial Aleohol— 


A strong local brokerage house is rec- 
ommending the purchase of U. S. Al- 
cohol on any further dips. The concern 
believes that the price has reached a level 
where the stock is a purchase. In view 
of the recommendation coming from such 
a strong source it would not be surpris- 
ing to see a considerable rally in the stock 
when the market swings into a larger 
measure of activity. 





Steels 





Crucible— 


Crucible Steel around mid week was 
inclined to be heavy, and sold down nearly 
two points. There was no underlying 
suggestion of disposition to rally. De- 
spite the favorable comment that has been 
made of late, regarding the statistical po- 
sition of this company, it is not felt that 
the stock is in a particularly attractive 
strategic position. 


There is a weight of authoritative opin- 
ion to the effect that the common stock 
of Crucible is selling much too high. Of 
course the price is more or less account- 
able by the fact that the shares are rather 
closely held and there has been a belief 
in the Street that the stock was sustained 
because the holders could not unload even 
if they wanted to. 


Replogle— 


When Replogle Steel advanced to above 
28 last week the Street began to cudgel 
its brains for a reason. In the available 
information there does not appear to be 
anything upon which to base such a rise, 
nor are the constructive developments of 
a character to suggest such an expression 
of confidence. The company some months 
ago completed its new pig iron plant, but 
so far its furnaces have not been brought 
to life, and in view of the present con- 
dition of the iron trade it is unlikely that 
perations will be commenced in the near 
future. Replogle may be able to show 
fairly good profits in the normal market, 
but its ability to do so is something which 
must be proved. We are inclined to be 
skeptical the evidence is 


until more 


complete. 


U. S. Steel— 


There was some heavy accumulation of 
U. S. Steel in the fore part of the past 
week, and although there was no substan- 


88 


tial advance in quotations, the stock ruled 
firm. It is believed that there is a large 
short interest in steel common and traders 
are experiencing difficulty in keeping the 
stock below 83. Authorities are anticipat- 
ing a substantial increase in output this 
year for the big corporation. Last year’s 
tonnage was slightly under 17 million as 
compared with 34,432,252 in 1920. These 
figures are suggested by close students of 
U. S. Steel as one of the reasons for ex- 


pecting a substantial increase in output for 
1922. 


The reported increase in unfilled tonnage 
for U. S. Steel, although it was small, 
served to encourage the holders of the 
common shares. At mid week the stock 
was very strong, and the buying was in 
fairly good sized volume, considering the 
marked falling off of trading in the list 
as a whole. 





Oils 





General Asphalt— 


Selling of General Asphalt came into 
the market last week when bear pressure 
was exerted on the oil group, following 
the announcement of the second cut in 
Pennsylvania crude. This stock yields 
quickly to both bear and bull maneuv- 
ers. The stock in the reactionary period 


in the fore part of the week yielded sub- 
stantially. 


Mexican Petroleum— 


When a second cut in Pennsylvania 
Crude Prices was announced at the be- 
ginning of the past week, Mexican Pe- 
troleum dipped sharply and the recently 
lowered rate of 4% for coal funds, did 
not serve to act as a bolster in opposition 
to the weakness. Selling orders came 
into the market in large volume, and al- 
though there were momentary flurries on 
the part of the stock in an upward direc- 
tion, whatever advantage was gained was 
quickly lost, and the offering of the stock 
was not met with any particular spirit. 





Rails and Equipments 





American Loco 


A feature of the early trading was a 
break of close to two points in American 
Loco which was the outstanding spot in 
the equipment group. The selling un- 
doubtedly was largely for profit taking, 
and had no particular significance outside 
of that. 


Atchison— 


One of the dividend paying rails which 
around mid week was decidedly strong 
was Atchison. This road has made a very 
favorable showing during the past twelve 
months in view of general conditions, and 
the fact that its indicated earning power 
is such as to justify an increase in the 


dividend rate, if the directors see fit to 
declare it, is leading to accumulation of 
the stock around current levels. 


Baldwin— 


A sequel to the drive against the equip- 
ment stocks in the fore part of the past 
week, which was partly a process of profit 
taking, Baldwin was made the center of 
attack and the price yielded considerably 
under pressure exerted. One commission 
house alone sold upwards of 10,000 shares 
in the movement. There has been a be- 
lief for some time that a large short in- 
terest existed in Baldwin, and one com- 
mentator expressed the opinion during the 
reaction of last week that if the stock 
sold was long stock the shares held re- 
markably well. 


New Haven— 


When there was heavy selling in the 
fore part of the past week of some of the 


railroad shares, there was noteworthy 
strength on the part of New Haven, 
which attracted considerable attention. 


The stock held around its closing figure 
for the previous Saturday, even while 
some of the other leading railroad shares 
were selling from a fraction to some 
points below. Reports continue to pro- 
ceed from authoritative circles that the 
railroad situation in New England grad- 
ually is being worked out, and that some- 
thing better may be expected in the near 
future. 


Northwestern— 


Heavy selling of Northwestern in the 
fore part of the past week was one of 
the features of trading. At the time when 
selling was most pronounced, President 
Findley issued a statement in which he 
asserted that while the past year’s oper- 
ations were not all that might have been 
desired, the condition of the company 
was such as to afford reason for opti- 
mism regarding the prospects for the 
new year. At 60, the common was at the 
1920 low, and with that single exception 
was at its lowest figure in more than 20 
years. The preferred also was weak, but 
held above the lowest of the past two 
years. Some annual dividends were de- 
clared in December, and are not to be 
called up for action again until May or 
June. Revenues in the second half of 
1921 were sufficient to cover dividend 
requirements, but the first half of the 
year was very backward indeed. For 
the full twelve month period, earnings 
appear to have covered about 80% of 
fixed charges. The fear of enforced 
rate reductions, and the restoration of 
power of the states over the carriers, as 
a result of the activities of the agricul- 
ture bloc in Congress are influences 
which no doubt found expression in the 
stock market in the past week. 


At mid week a strong comeback was 
staged by Northwestern common. It is 
now believed that the selling in the fore 
part of the week was of a poor character. 
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Bonds Present Conditions Favor 


A Discussion of Fundamentals Which Are Investors’ Chief 
Considerations and Recommendations for Purchases 


By MILTON BUNDY 


USINESS developments rarely move 
B a‘ong straight lines. That might be 

set down in the investor’s book of 
inancial axioms. It is a good one to keep 
in a handy reference place just now, par- 
ticularly in view of the nature of develop- 
ments in the markets in the first two weeks 
of the new year. 


Most of us who have read or thought 
very deeply about the fundamentals 
vhich make and unmake markets for 
securities know, and therefore the greater 
number of us generally forget, that im- 
provement that comes after a major de- 
pression usually moves forward, slows up, 
retards, and moves forward again, before 
reaching a level plane. 


PATIENCE NEEDED 


A great many people are ‘apt pupils when 
it comes to acquiring optimism. But few 
possess the patience that should go with it. 
That, I should say, is the great require- 
ment now. 


We know that mony rates have been 
trending downward for some time. But 
we do not know that they are going to 
keep on doing so without temporary move- 
ments in a contrary direction. In fact, 
should the latter part of this year see any- 
thing like what might be called active 
business expansion, money rates are likely 
to stiffen later on. 


In the issue of December 12, I was privi- 
leged to contribute a discussion of our 
banking position which seems to promise 
prosperity for this year. In that discussion, 
the assertion was made that there are 
times when it is more advantageous to 
invest in the other fellow’s business than 
in one’s own. The statement is repeated. 


The year which lies ahead of us, or at 
least one-half of it, will be one in which 
investment will be more profitable gener- 
ally speaking than speculative operations. 
That this is so is not strange. The history 
of similar periods in the past shows that 
in times of readjustment, improvement 
proceeds in such a manner as to make it 
difficult to avoid the pitfalls of speculation. 
In other. words, the risks attendent upon 
speculation are more marked in_ such 
periods than in times when boom condi- 
tions prevail. 


ECONOMIES ARE IN ORDER 


One thing is certain. Interest rates all 
ver the world are tending downward and 

this movement should run well into the 
year. Wages, prices and costs are being 
cut, and economies are the order of the 
day. 

Past history leads to the conclusion that 
interest rates may lay behind improvement 
in trade. Authorities on the subject aver 
that February and June may see money 
easiest. This would suggest that purchase 
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of first grade bonds, obtainable on a high 
yield should result in substantial appreci- 
ation in the first six months. 


Undoubtedly the liquidation which has 
occurred in industrial and commercial cen- 
ters has contributed to a vast improvement 
in the credit situation as a whole. One of 
the leading New York banks recently 
pointed out the fact that there is a large 
demand for money at the present time, 
but that it is for the purpose of paying 
cld debts rather than for new enterprises. 
There is no reason for obtaining funds for 
increasing productive capacity. There is 
too great a proportion of present capacity 
which is idle, and which in all probability 
will be inactive for some time. Industrial 
and commercial readjustments must be 
completed before the demand for new 
funds for business expansion can reach 
any noteworthy proportion. 


LOOK DEEP 


But, as has been stated at the cutset of 
this discussion, business developments 
rarely move along straight lines. What 
occurs in this connection in the next three 
or four months may in a measure be mis- 
leading. Investors will do well to guard 
against being impressed too strongly by 
surface appearance. 


The plenitude of investment furds has 
contributed to keep up the prices of bonds 
in the past several months, and undoubt- 
edly will continue to do so for some 
months to come, no matter what may be 
the character of the trend of money rates. 


The obvious thing, therefore, is to place 
one’s funds in the soundest securities that 
have a fixed rate of interest. There is no 
reason for believing that bonds now sell- 
ing on a basis to yield from 51%4% to 64% 
to maturity will not be selling on a 44% 
basis by the time another year has rolled 
around. 


I will therefore offer some suggestions 
for purchase in the light of the foregoing, 
to include new issues of attractive features 
as well as established issues. 

Such bonds as Atlantic Coast Line 4s, 
1952; Central of Georgia, cons. 5s; 1945; 
Chesapeake & Ohio, Ist cons. 5s, 1939; 
General Electric def. 5s, 1952; Tide 
Water Oil 6%s, 1931; Granby Consoli- 
dated first conv. 6s, 1928, all may be con- 
sidered as reasonably safe issues whose 


yield and mortage securities commend 
them. 


There follows a list of attractive new 
issues fully described 


Philadelphia Company First Refund- 
ing and Collateral Trust Mortgage 6 Per 
Cent. Gold Bonds, Series A. A new 
issue of $16,000,000, Due 1944. Callable 
at prices varying according to maturity. 


l'ree of Pennsylvania State tax, and of 
Federal income tax up to 2 per cent. Au- 
thorized, $100,000,000, of which $32,922,- 
000, including this issue, are outstanding. 
Secured by a first mortgage subject to 
$300,000 prior liens on gas _ properties 
valued by engineers at more than $35,- 
UWO0,000, and a first lien on securities on 
electric light, power and oil companies 
valued at $21,226,000, including the en- 
tire common stock of the Duquesne Light 
Company. Further secured by a mort- 
gage on additional gas properties valued 
ai more than $41,000,000, subject to $16,- 
622,000 underlying bonds. Sinking fund 
payments expected to considerably ex- 
ceed $881,000 per annum. Originally 
offered at 87 and interest, yielding 7.15 
per cent. 


Ohio Public Service Company First 
Mortgage and Refunding 7%4 Per Cent. 
Gold Bonds, Series A. A new issue of 
$5,100,000. Non-callable for ten years. 
Dated October 1, 1921, due 1946. Inter- 
est payable April and October 1 in New 
York or Chicago. Coupon bonds of 
$1,000, $500 and $100, registerable as to 
principal only, the $1,000 denomination 
being exchangeable for fully registered 
bonds. Redeemable on 30 days’ published 
notice at prices varying according to ma- 
turity. Tax free up to 2 per cent. Penn- 
sylvania State tax of four mills re- 
funded. This company was recently in- 
corporated for the purpose of combining 
and connecting with high tension trans- 
mission lines several public service prop- 
erties, including the Trumbull Public 
Service Co.; Massillion Electric and Gas 
Co.; Alliance Gas and Power Co., and 
others. Originally offered at 97% and 
accrued interest, to yield about 7.75 per 
cent. 


Georgia Railway and Power Company 
20-Year 7 Per Cent. General Mortgage 
Gold Bonds, Series of 1921. A new issue 
of $4,000,000, due 1941. Interest May 
and November 1 at New York City. Re- 
deemnable on the first day of any month 
on four weeks’ notice at prices varying 
according to maturity. Coupon bonds of 
$1,000 and $500, with privilege of regis- 
tration as to principal. Company agrees 
to pay normal Federal income tax up to 
2 per cent. and to refund Pennsylvania 
State tax of four mills. For years end- 
ing August 31, net earnings were $4,807,- 
220 in 1921, against $3,839,185 the previous 
year. Net earnings from owned and 
leased properties equal 175 per cent. of 
all charges, including rentals. Originally 
offered at 97 and interest, yielding 7% 
per cent. 


Los Angeles Gas and Electric Corpor- 
ation General and Refunding Mortgage 
7 Per Cent. Gold Bonds, Series C. A 
new issue of $1,500,000, 1921, due 1931. 
Coupon bonds of $1,000 and $500 regis- 
terable as to principal. Redeemable on 
90 days’ notice at prices varying accord- 
ing to maturity. Interest June and De- 


(Concluded on page 105) 
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By THE OBSERVER 


Harassed and hindered by the 


The Chamber of Deputies and by the 
French President of France, PREMIER Bri- 
Crisis AND has resigned and his erstwhile 


most bitter opponent, a former 
President of the Republic has been called upon to form 
a new ministry. The exit of Brianp was made with 
almost dramatic intensity. And it has precipitated— 
what? That is the question? 

French newspapers are emphatic in their assertions 
that it is the desire of all that an alliance between 
Britain and France be cemented. Yet the storm which 
ended in the retirement of Brianp was calculated to 
impede such an entente. It is not for THE OBSERVER to 
attribute motives, or assume that comment in English 
newspapers indicates common opinion as to the real 
meaning of the contretemps. But one may venture to 
voice a feeling that political intrigue, which is more con- 
cerned about local advantage than about the larger 
affairs of international concord, has brought about the 
crisis that has visited France at a time when so much 
depends upon prompt and far-reaching decision on 
European economic matters. 

M. Brianp’s sudden resignation from leadership of 
the French Government perhaps may mean the ending 
of the convention at Cannes at which it was hoped 
definite conclusions would be reached in connection 
with the German reparation payments. Certainly Ger- 
many is not happy at the crisis. There had been some 
optimism regarding the possibilities of Dr. RATHENAU’S 
mission to Cannes. His presentation of the case of his 
country is supposed to have met with little approval 
among those who listened to him. However, should in- 
deed the Cannes Convention be brought to a sudden 
termination, that lack of approval is of little moment. 
The thing is, the whole question will be in a state of 
status quo ante; which is to say, the future of repara- 
tions still is undecided, 

The effect of what has occurred in the French Cham- 
ber cannot fail to be unfortunate. Much of the ground 
that had been prepared for the planting of the seed of 
European economic readjustment will have to be worked 
over again. A fresh start will have to be made. 
is certain to be confusion. 


There 
The role which the new 
premier, M. Porncarre, will play remains to be dis- 
closed. He belongs to the school of political action that 
is comparable to our own Senatorial “ die hards.” 

There also is the question as to the status of the 
representatives at Washington of the French Govern- 
ment. We are compelled to admit that France, tem 
porarily at least, has lost something in her prestige 
abroad. 

But we retain the hope that the cloud has its silver 
lining and that the urgency of readjustment, and a new 
start economically on the other side of the Atlantic will 
impress the new Government of France and that pres- 


ent confusion will be dispelled, and that right soon. 

The Genoa conference, if nothing intervenes to 
cause it to be abandoned, will constitute the world’s 
present hope for better things from the standpoint of 
European adjustments. In the meantime, much inter- 
est attaches to the announcement of something in the 


form of policy by the new leader of the French Gov- 
ernment. 


Whenever there is a scarcity of 
Modern ; ' ‘d J 
Gain such money as is considered a 

standard measure of wealth some- 
Harvey 


one comes along like HENry Forp 
with some new currency system to correct the situa 
tion. Like a good fairy he offers to cast a spell over 
the bad spirits in currency and. once more make us 
happy again. 

In 1906 WILLIAM JENNINGS BryYAN offered his 
services as the good fairy. If his 16 to 1 silver scheme 
was accepted it would at once banish hard times from 
the country. But the people sensibly rejected his cur- 
rency fallacies. Corn Harvey and his school for the 
demonetizing of gold had secured quite a following. 

It so happens that when people are troubled or 
ailing they are inclined to give any new idea some 
consideration. If this were not a human frailty the 
medicine faker or the religious charlatan could not 
develop the following that some have succeeded in 
surrounding themselves with. 

Sober thought will dispense with HENry Forp’s new 
currency scheme as readily as it did BryAn’s. It will 
recognize there is no soundness to it. The day can 
never come when fiat money of any kind can ever 
replace the yardstick of true value. When people 
pause to realize how Germany and Poland have de- 
based their currency with a flood of paper marks they 
will not want to experiment with some unsupported 
makeshift to replace the gold standard which has stood 
the test of time. 

It is not the breaking down of the gold standard 
which causes the present financial trouble, it is because 
we have all acted like a crowd of drunken sailors in 
abusing the credit for which it acted as sponsor. 


HeENry Forp wants to continue this financial in- 


toxication. 
Taking a moral from the panic of 
nays : 
Chicago 1907 the Chicago bankers took the 
Bank precaution of acting concertedly 
Troubles when a similar situation arose in 


their banking circles. When it was 
learned that two banks found themselves in a strained 
condition because of the frozen credits they could not 
thaw out without severe loss to themselves, the other 
bankers of the city, after an investigation of their 


solvency, arranged to have the strongest institution 











amongst them take the maimed institutions over. Their 
action prevented a local bank panic, which would have 
resulted out of pure fright and nothing else. 

Here in New York, in 1907, similar action might 
have avoided much of the ruin that eventually resulted 


from it. But there happened to be a fight on for the 
control of certain valuable properties, and in their 
eagerness, the effect of such a struggle was lost sight 
of. The Trust Co. of America, and the Knickerbocker 
Trust Co. had to be thrown into receivership to save 
their valuable assets; both were solvent and could have 
worked themselves out of their temporary difficulties, 
but against public fright the attempt was useless. 

In Chicago the institutions that took over the two 
banks, the Dearborn National and the Dearborn Trust 
& Savings Co., have strengthened the community’s 
confidence in the integrity of the local banking situa- 
tion and without cost to themselves. By their action 
they have justified the belief that the banking business 
of today has acquired additional claim to public esteem 
by courage and vision in handling a crisis. 


The incident occurred in a draw- 

A ing room on the Twentieth Century 

Modern Limited. A group of men had 

Candide gathered there to smoke their cigars 

after dinner, and as it is the ten- 

dency at the present time at such meetings to discuss 

the unsatisfactory business conditions the talk soon 
took this turn. 

Each referred to the losses he sustained during the 
past two years, and blamed it on something or other 
rather than on the general conditions superinduced by 
the war—all except one; he regarded his misfortune 
as an unavoidable circumstance. He was engaged in 
the leather business, an industry that flourished as it 
never had before, and when war ended suffered a set- 
back the like of which it never had passed through. 

“You fellows do not seem to see it from the right 
angle. We are now paying for the war. In 1919 I 
had a cool $1,000,000 to my credit in the bank; today 
I am in the hands of my creditors, and it is not due 
to any blunders on my part or to any fault of the 
business. Try as we could we were unable to liquidate 
But I am satisfied that with the proper ex- 
ercise of patience the leather business will return to 
normal conditions, and when it does we will all have 
to be satisfied with normal profits.” 


Rarely does one find a business men who takes his 
trouble with so much philosophy, especially in the case 





in time. 


of an individual, who counted himselt once a million- 
aire and now must start all over again. But this is 
the right kind of thought. Be a philosopher who cari 
see good whatever are the conditions. 

Life is a game where the optimists are the players 
found most often touching goal. 


Brown is his mythical name, but it 

World will fit this particular person as 

of readily as any other designation. 

Browns Brown aas bemoaning the betrayal 

of confidence, as he thought, that he 
had placed in an investment banker. 


The circumstances that were at the bottom of 
Brown’s discomfiture are such as frequently come to 
others. They are not of an unusual type. Brown 
had known the firm by reputation, and had always 
thought of it as a conservative concern dealing in bonds 
of a strictly investment character. Hence, whatever its 
salesmen commended to him he would buy readily if 
funds were available. 


What happened was that Brown had found himself 
in possession of about $25,000 oil bonds that went 
wrong. The interest had been defaulted, and he had 
been asked not only to exchange his securities for 
some others, but also to come forward with a further 
cash contribution to save his investment from entire 
loss. 


Brown took matters in his own hand. He called on 
the banker, who met his protest with the statement 
that such accidents will even happen to Morcan or 
any other banker. 


It happens that Brown is an officer in a big tobacco 
concern, and in his business considered as a very 
shrewd person. His company also sold securities to the 
public about which he knew every detail. When buy- 
ing anything else he is of that knowing kind usually 
described as Missourian. Yet, when it comes to in- 
vesting $25,000 he passes out the money without think- 
ing it demands the same precaution as he exercises in 
everything else. 


The world is full of such Browns. 


The world will hail with general 


The satisfaction the ratification of peace 
Irish between Great Britain and the Irish 
Peace people; especially in this country 


will this news be considered an aus- 
picious augury for the future, for there was consider- 
able sympathy in this country for the aspiration of the 
Irish to govern themselves. 

For more than 700 years the Irish question has been 
a disturbing one. Not only as a political question but 
as an economic problem. No more can nations soundly 
prosper and grow where there are constant domestic 
squabbles than can families where the members pull 
apart. A house divided must eventually fall. It is a 
tribute to Great Britain’s strength that, throughout 
all the centuries that Ireland has been a thorn in its 
side, it withstood its internal dissensions. 

As a result of Great Britain’s sense of judgment, 
we can not call it magnanimity, the sincerity of her 
participation in the world war will receive greater rec- 
ognition than it has heretofore, for she has consented 
to carry out one of the promises of the conflict that it 
was in the cause of humanity and to allow people to 
determine for themselves how they should be ruled. 

Of Ireland she will make a lasting friend, one of 
whom she can well be proud, for it can be said of the 
warm-hearted Irish that they will go to Hades for 
someone they like, and fight an enemy to the finish. 

In the settlement of the Irish question is one of the 
war's greatest achievements. 
healed permanently. 


A great wound has been 
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Has It Occurred to You That— 


——United States Heat & Light stock, 
although a speculation in every sense, May 
have good prospects? There appears to 


be fundamental improvement in the com- 
pany’s status, even under present condi- 
tions, although a return of normal must 
be awaited before any marked betterment 
If one is willing to 
exercise patience, a profit ultimately may 
accrue to owners of the junior issues. 


can be expected. 


——For the reorganized Missouri, Kansas 
& Texas, the indicated outlook seems to 
be rather encouraging, based on the earn- 
ing statements of July, August and Sep- 
tember, and there may be earned on the 
new preferred stock 9.80% annually, and 
if the maximum dividend of 8% were paid 
there be left for the common 
$2.19? This estimate is prepared on the 
basis of current showings. 


should 


Howe Sound is a very speculative 
proposition and not attractive? The com- 
pany’s smelter was destroyed by fire re- 
cently, and as the mines are situated in 
Mexico the does not profit 
through the of the Pitman 
Act. A substitution for such a stock, if 
a low priced issue is desired, that might 
prove satisfactory, would be Mother Lode 
Coalition Mines, selling around 5 on the 
New York Curb. 





company 
provisions 


——The fundamental position of U. S. 
Realty & Improvement, and the outlook 
for the company are both reasons for con- 
fidence, and suggest that a boom in 
building, which is anticipated in 1922, will 
mean much to the company by way of 
larger earnings? The security would seem 
to be in a much more advantageous po- 
sition for purchase than a stock like Pan 
American Petroleum. 








Our 
January List 


of investment sugges- 
tions contains over 160 
issues of high-grade 
bonds carefully select- 
ed to meet the indi- 
vidual requirements of 
conservative investors 
and institutions. 


Yielding 4% 
to over 8%, 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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Scale 


entitled to an 


due 
may be investment 
The has a favorable 
earnings record, and while operations at 


—Pneumatic 
1936, 
rating? 


Ce rp< yratir yn 8s, 
company 


the present time are not as profitable as 
they are normally, there does not seem to 
be any cause for alarm in connection with 
the question of safety of interest pay- 
ments. The bonds are we‘l secured and 


offer a satisfactory investment. 





The relative various 
classes of securities of a railroad is far 
greater in importance as a measure of 
investment value, than the aggregate 
amount of capitalization? The bonds in- 
volve a company’s charges against income, 
whereas capital stock does not. One 
reason for insistence of railroad execu- 
tives that they be permitted to earn a 
fair return on property investment value, 
is the fact that they are unable to sell 
capital stock above par value, unless it 
pays a dividend greater than the net in- 
terest rate on its bonds. Therefore, com- 
panies whose shares sell below par or face 
value, are generally compelled to issue 
bonds for new capital. This latter tends 
to increase the fixed charges of the com- 
pany unduly. 


proportion of 


——White Motors is entitled to recogni- 
tion as one of the strongest of the com- 
panies engaged in the manufacture of mo- 
tor trucks, and is entitled to favorable 
consideration? Last year’s sales of the 
company aggregated 53% of 1920 sales, 
and orders exceeded 60% of the 1920 rec- 
ord. It has been possible for the company 
to maintain its dividend rate of 8% with- 
out interruption, and to absorb large in- 
ventory losses through the surplus build- 
ing up by means of the conservative 
financial policy in past years. The com- 
pany enters this year with inventories at 
a minimum, and with selling expenses re- 
duced so that all in all the company is in 
a very favorable position indeed. 


-The payment of any additional funds 
in connection with the present plan to 
assess the stock of Ray Hercules Copper 
does not merit commendation? It is be- 
that the little 
commercial ore and most of its present 


lieved company has very 
holdings are inaccessible. The finances of 
the are far from sound, and 


about the only manner in which anything 


company 


profitable could come out of the proposi- 
tion would be as the result of absorption 
and development by Ray Consolidated. 


——A fairly stable investment would be 
General Gas & Electric ten year 6s, which 
as an investment are amply secured by 
pledge of more than $7,000,000 par value 
of stocks of subsidiary companies? Al- 
& Electric is not a 
same time it seems 
to maintain interest 
improved conditions 
during the coming year the purchaser of 


though General Gas 
large earner, at the 
to be in a position 
payments, and with 


the ten year 6s, provided he is willing to 
exercise patience, may be rewarded. 


——The current dividend rate for Union 
Bag & Paper appears to be relatively safe? 
The new wage scale which will enable the 
company to save approximately $500,000 
a year is a factor making for strengthen- 
ing of the securities, and on the whole 
the stock would appear to be a rather 
attractive long pull speculative investment. 


——Because of current conditions in the 
steel industry, the substitution of Pacific 
Oil or M. K. & T. adjustment 5s for 
Lackawanna Steel might prove advanta- 
geous to the present holders of the latter 
stock ? 





In view of the favorable technical po- 
sition of the preferred stocks of the rail- 
roads the senior shares of Chicago, St. 
Paul, Minn. & Omaha might be a good 
purchase? They are selling around 80, 
which is on a basis to yield about 8.75%. 
scaisiiiiciaaas 
Railroad Directorates 

GeorcE F: BAKER was granted authority 
by the Interstate Commerce Commission 
to act as chairman and director of the 
Erie Railroad and subsidiary lines. The 
original order on interlocking directorates 
ordered Mr. BAKER to give up the fore- 
going office. 


Meanwhile J. Ocp—EN ARMoUR was de- 
nied permission to continue holding his 
position as director of the Illinois Central 
and the Chicago, Milwaukee & St. Paul 
Railroad. 


ARMOUR may elect to hold his position 
on one of the mentioned railroads, the 
commission said. 


Joun G. SHEDD was denied permission 
to continue holding the position of direc- 
tor of the Illinois Central Railroad Com- 
pany. SHEDD was authorized, however, 
to hold his position as director of the 
3altimore and Ohio Railroad and the 
Chicago, Rock Island and Pacific. 


W. AveRILL HARRIMAN was ordered to 
make a choice between holding his po- 
sition as director of the Illinois Central 
and its subsidiaries or his position as 
director of the Baltimore and Ohio, in 
addition to his position as director of the 
Union Pacific and its subsidiaries. 

In the same order CoRNELIUS VANDER- 
BILT was told by the commission to make 
the choice of holding his position as di- 
rector of the Pacific Railroad 
in addition to holding his position as a 
member of 


Missouri 


the board of managers and 


committee of the Delaware & 


Hudson company. 


executive 


HARRIMAN and VANDERBILT, the com- 
mission’s order stated, must report their 
choice within thirty days, together with 
all pertinent there- 
with. 


facts in connection 
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—— HOY. ALAM 
ot 


The Municipal Bond | 
Market and Suggestions | 


"| last month of 1921 saw a very 
heavy volume of municipal financ- 
ing, the total reaching $206,441,- 
0&7, according to compilations made by 
the Daily Bond Buyer. The greater part 
oi this was for strictly public service util- 
ities and did not include bonus issues to 
any extent. Prices held firmly despite 
some profit taking in other classes of bonds 
and the net results can be regarded as 
very satisfactory. 


The total for the year of new State and 








INVESTMENT SUGGESTIONS 


Issue Long Term Yield 
City of Cincinnati 5%4....1931* 4.50% 
State of Washington 5%4..1941* 4.50 
City of San Francisco 4%4s.1944* 4.60 
City of Cleveland Sch. 6s. .1931 4.65 
Animas City, Colo., 6s... .1936 6.00 

Short Term 
City of Waterbury 4s.....1928* 4.50 
State of California 4%s. .1924* 4.65 
City of Milwaukee 6s....1925* 4.65 
Charlotte, N. C., 5%s....1924 4.90 
Idaho Falls, Idaho, 6s....1923 6.50 


*Legal investment in New York. 














municipal issues reached $1,205,686,916, by 
far the greatest volume ever recorded for 
any single year. This total compares with 
$773,663,986 for 1920 and $445,905,519 for 
1914. The total for December compares 


with $81,556,865 for December 1920 and 


$50,546,944 for December 1914. 


The first week in January resulted in 
a good many new issues of importance 
being offered and the manner in which 
they were absorbed leads to the belief 
that a continuation of the favorable mar- 
ket of the last several months may be ex- 
pected. There is yet much credit needed 
by the various States and municipalities 
before the deferred improvements of the 
war period are made and an ample supply 
of new offerings are looked for. 


The general credit situation is so sound 
that much lower money rates are almost 
certain and, of course, this will be re- 
flected in bond prices, especially municipal 
bond prices, where much of the idle funds 
of industry is invested because of the sta- 
bility of such bonds. 


Some important issues of recent date 
were: 

Dutch East Indies 6s, due January 1, 
1947, Amount $40,000,000. Principal and 
interest payable in United States gold coin. 
Redeemable after January 1, 1932, at par 
and interest at option of Government. Is- 
sued under authority of Kingdom of the 
Netherlands. Prices to yield 6.75 per cent. 
to redempticn date and 6.45 per cent. to 
maturity. 

Kingdom of Denmark 6s, due January 1, 
1942. Amount $30,000,000. Principal and 
interest payable in United States gold coin. 


January 16, 1922 


Callable as a whole on any interest date 
at 105. Price to yield about 6.50 per cent. 
tc maturity. 


State of Ohio 434s, due serially from 
1923 to 1932. Amount $20,000,000. Legal 
investment in Ohio, New York, Massa- 
chusetts, Connecticut, New Jersey and else- 
where. Prices to yield from 4.40 per cent. 
to 4.00 per cent. 


Province of Ontario 5Y%4s, due January 
3, 1937. Amount $15,000,000. Payable in 
Canadian or United States funds. Legal 
investment in Connecticut, New Hamp- 
shire and Vermont. Price to yield about 
5.50 per cent. 


City of Chicago 5s, due serially from 
1923 to 1940. Amount $7,725,000. Legal 
investment in New York, Massachusetts, 
Connecticut and other States. Prices to 
yield from about 4.50 per cent. to 4.40 
per cent. 


City of Buffalo 4%4s, due serially from 
1922 to 1942. Amount $7,360,000. Legal 
investment in New York, Massachusetts, 
Connecticut and other States. Prices to 
yield from 4.40 per cent. to 4.05 per cent. 


State of California 5s, due serially from 
1943 to 1949. Amount $7,000,000. Legal 
investment in New York, Massachusetts, 
Connecticut and other Eastern States. 
Prices to yield 4.40 per cent. 


Salt Lake City 5%s, due $500,000 on 
December 1, 1922, and $1,250,000 on De- 
cember 29, 1922. Amount $1,750,000. Price 
to yield 4.75 per cent. 


State of Mississippi 434s, due serially 
from 1924 to 1947. Amount $1,500,000. 
Legal investment in New York and other 
States. -Prices to yield 
cent. to 4.40 per cent. 


from 4.70 per 


Dunklin County, Missouri, 5s, due seri- 
ally from 1924 to 1942. Amount $1,100,- 
000. Legal investment in Missouri. Price 
99 for any maturity. 


Montana Joint Stock Land Bank 5%As, 
due November 1, 1951. Amount $1,000,000. 
Legal investment for all trust funds under 
the jurisdiction of the Federal Govern- 
ment. Price to yield over 5 per cent. to 
optional maturity of November 1, 1931, 
and 5.50 per cent. thereafter. 


City of Lansing 434s and 5s, due seri- 
ally from 1923 to 1936. Amount $900,000. 
Legal investment in New York, Massa- 
chusetts and Connecticut. Prices to yield 
from 4.60 per cent. to 4.40 per cent. 

City of Houston, Texas, 5s, due serially 
from 1922 to 1947. Amount $625,000. 
Prices to yield from 5.00 per cent. to 4.74 
per cent. 


City of Wilmington, N. C., 5s, due seri- 
ally from 1923 to 1952. Amount $500,000. 
Prices to yield from 5.00 per cent. to 4.74 
per cent. 











Kings County 
Lighting Co. 


x y ? 
Brooklyn, N. Y. 

Ist Refund'ng Mortgage 
644% Gold Bonds 
Non-callable until 1940 
Due 1954 
A $4,250,000 Mortgage on prop- 
erty appraised at $7,500,000, sub- 
ject to only $750,000 underlying 
bonds. Earnings more than twice 

total interest charges. 

A good bond on an old-estab- 
lished lighting company having 
exclusive and perpetual franchises 
and serving a territory whose 
population has quadrupled in the 
past 12 years. 

Price 9912 and interest 
Yielding over 612% 


Circular F-40 upon request 


Robert C. Mayer & Co. 
Investment Bankers 


Equitable Bidg. 
New York 


Tel. Rector 6776 




















HE investor of today has a 
I wider range of bonds to 

choose from than ever be- 
fore. 


The safest of these is the 


Municipal Bond 


i eeteeeeineentneel 


United States issues yielding 


5% to 614% 


Canadian issues yielding 


7% to 812% 


Offerings upon request 
for Ctrcular FW. 
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oY WADDELL 7 


Ground Floor, Singer Building 
89 Liberty Street New York 

















American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 











American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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sions of the Law—with useful tables for 
computing taxes. 
Free on request. 
The National City Company 
Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 
Wait 


DIGEST 


Revenue Act of 1921 


A carefully prepared analysis of the provi- 
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Thomas W. Lamont 


(Concluded from page 76) 





less difficult than most people think, and 
I am sanguine enough to believe that if 
the Mexican Government makes clear—as I 
hope it will—its intent to meet all its just 
financial obligations, it will then be able 
to make equally clear its earnest determi- 
nation to clarify all those other questions 
which, up to date, have seemed to consti- 
tute an obstacle to recognition. 

“Certainly the attitude of the Interna- 
tional Bankers’ Committee on Mexico has, 
from the start, been one of consistent en- 
deavor to assist Mexico in the solution of 
her perplexing financial problems. That 
will continue to be its attitude and I hope 
that the Mexican Government and Mexi- 
can people will permit us to show that we 
have for them nothing but the friendliest 
feelings and the keenest possible desire to 
co-operate with them on terms advanta- 
geous to them in the development of their 
great and resourceful country.” 

References to Mr. LAmont’s attributes 
serve to recall a story I have heard. About 
thirty odd years ago, the great New York 
banker Edmund C. Converse was journey- 
ing to Boston. With him was a leading 
member of Blair & Company, an old New 
York investment The latter had 
been speaking of a certain customer who 
had bec 


“I wish 


house. 


yme involved in difficulties. 

that I could get hold of the 
right sort of young man to put in charge 
“It would be 
But the difficulty 
is to obtain the right sort. 


of that business,” he said. 
a splendid opportunity. 
There are any 
number who think they could make good, 
but I have my doubts about them.” 

He then went on to describe the essen- 
tial qualifications of the man he would be 
willing to entrust with the post. Mr. Con- 
verse opined that it was a large order, but 
that he thought he knew just the right 
man for the place. 
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“Who is he?” inquired the other. 

“Why, his name is LAMont—THOMAS 
W. Lamont,” returned Converse. “He’s 
a reporter for the Tribune part of the 
time. But he has brought one business 
house out of the woods that was in about 
as deep as your customer. I think he 
would do.” 

So young Lamont was called. A few 
years later someone remarked in a gath- 
ering of bankers: 

“Watch out for Lamont—he’s a comer.” 

About that time the launching of the 
Bankers Trust Company was being talked 
of. When the final announcement 
made, the name of THomas W. Lamont 


was 


was in the roster of officials, as secretary 
and treasurer. The organizers believed that 
a man who possessed a constructive imag- 
ination that amounted to genius, and who 
had won his spurs in the financial world 
as a doctor for failing and insolvent con- 
cerns, was the right kind of man for them. 
And it was not long until their selection 
was justified. 

His first venture into the business world 
had been as the reconstructor of an im- 
porting and exporting concern that hac 
He turned its 
He insured his life and 
borrowed money on the policy in order 


gotten into deep waters. 
debts into assets. 


that he might purchase an interest in the 
business. He cut waste at every 
turn. In fact he was an efficiency expert 
before the business would 


down 


had come to 
know that such a profession existed. 

The same sort of energy, the same vision 
and resourcefulness, which LAMontT put 
into the businesses which he rescued from 
the seas of bankruptcy he made use of in 
his official capacity in the Bankers Trust 
Company. During his connection there he 
became acquainted with Henry PP. 


Davison, then a _ vice-president of the 


First National Bank. The two became 
close friends. When Davison was called 
into the Morcan partnership, LAMoNt 
took over his desk at the First National. 

The “Corner House” at Broad and Wall 
Streets at that time was coming to be 
recognized more and more as an inter- 
national institution as well as a power in 
American finance. The power of the late 
J. Prerpont Morcan was growing apace. 
Past seventy years of age, the great over- 
lord of world finance was easily the most 
dramatic figure of his time. Surrounding 
him were men of high abilities. His-busi- 
ness, sheltered by thick walls into which 
the blare of the city failed to penetrate, 
was intricate. Its tentacles went out into 
every line of activity. The men who were 
captains under the great general of fin- 
ance had to be men of vision, of great 
vitality. Morcan the elder was famed as 
a hard taskmaster. Of dynamic energy 
himself, he expected as much from those 
he called upon to share with him in the 
vast enterprises he undertook. 

Came the day when Grorce W. PERKINS 
and Epwarp F. Wuuirney, who had 
worked hard as members of the partner- 
ships, decided to retire to less active and 
strenuous life. The elder Morcan, realiz- 
ing that it probably would be the last 
time he would reshape his staff personnel, 
first satisfied himself as to the qualifica- 
tions of the men he picked, and then 
made his offer. Lamont, who as vice- 
president of the First National Bank 
had been making a name for himself in 
the financial district, was summoned and 
tendered his patent. 

As Albert W. Atwood has said, young 
lawyers think of the United States Su- 
preme Court as the ultimate goal of their 
ambitions, and financiers and bankers who 
are young think of J. P. Morcan & Co. 
as the house of peers of national and 
international finance. A _ partner’s desk 
there means an entrance into the 
sanctum of world finance. 

Since that eventful day of January 1, 
1911, when THomas W. Lamont became 
a partner of Morgan & Company, he has 
grown fast. He has come to be recog- 
nized as the banker par excellence. His 
metier is negotiation. In it he excells. 
The money game as it is played today is 
played upon a vast checker board. The 
sun never sets on it. The men who play 
must be diplomats as well as schooled 
authorities on finance. 


inner 


They must possess 
poise and quickness of judgment. There 
are racial temperaments to contend with; 
vast world impulses to consider, and per- 
haps to subdue. The man who would 
withstand the wear of the game must be 
rugged in body as in mind. Tuomas W. 
LAMONT wears his years well. He looks 
no older today than when he first entered 
the portals at 23 Wall as a partner. 

When he entered the Corner House, he 
was the youngest partner. And today, al- 
though his power is great and although 
he meets on common ground with the great 
men of the world, he still is, in his daily 
meeting with men, the same _ urbane, 
straight-looking, democratic individual who 
left Harvard University years ago with a 

(Concluded on page 100) 
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THE MARKET COMPASS 


SEP. 


Stocks Slowly Work Forward 


as this review is being written there is a distinct disposition on the part of the 


A LTHOUGH bond prices generally were stronger than stock prices last week, 


later to work forward into firmer and higher ground. 


This Movement is par 


ticularly impressive in the higher grade dividend paying shares, where buying recently 


has been more active than usual. 


If bull movements in the stock market can ‘be said to have their inception in periods 
when money is working lower, then there is apt to be a fairly buoyant tone to the stock 


market in the comparatively near future. 


Here we would impress once more the fact 


that such developments naturally would carry the better grade, or sounder, preferred 
and common stocks that are on a firm dividend basis, and would leave the more specu- 


lative issues in the rearguard. 


We cannot regard the speculative stocks with equanimity. 


Their outlook, in our 


opinion, is anything save encouraging. This thought has to do with the shorter swing 


rather than the long pull. 


3ut we would regard commitments in the speculative de- 


partment as something which can be deferred without damage to one’s position. 


Generally speaking, the latter part of 
January is not a propitious time in which 
to anticipate profits from the purchase of 
stocks. The recording of such a state- 
ment does not mean that there is not a 
possibility that the closing days of this 
month may result in substantial advances 
in some departments. But we are inclined 
to believe that the most noteworthy of 
such price gains are likely to be in what 
might be described as the substantial 
issues. 

The past week was not without its sur- 
prises in the way of news developments. 
The disappointing showing of Interna- 
tional Paper for the eleven months end- 
ing November 30, last, was the outstand- 
ing feature in this respect. There is a 
moral attached to the denouement. The 
fact that, despite the promising estimates 
that were made toward the close of the 
past year regarding International Paper, 
the company in its actual official statement 
of earnings revealed a far less satisfactory 
state of affairs, should warn investors to 
be most discriminate in their selection of 
stocks and in their acceptance of assur- 
ances regarding the possible record for 
last year of industrial companies. 

It is next to impossible at this time to 
determine the status of the majority of 
industrials because of the insufficiency of 
statistical detail and because of the possi- 
bility that unofficial estimates may turn 
out to be as far from the point as were 
those in the case of International Paper. 
That is why this department has main- 
tained an attitude of preference for the 
railroad and public utility stocks, and also 
for the copper shares. This does not mean 
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that there are some industrial shares 
which can be commended. But the num- 
ber is less than in the case of the indus- 
tries mentioned. 

Currently, business is most likely to 
lag; railroad earnings are not apt to be 
particularly large because of seasonal 
quiet; and about the most important, and 
in fact the only really important thing to 
take account of as a dependable founda- 
tion upon which to predicate one’s com- 
mitments, is the money situation. We 
have commented upon this phase in a pre- 
vious paragraph. It would not be sur- 
prising were dividend paying preferred 
stocks to sustain quite a substantial im- 
provement in prices even during the latter 
part of this month. Prices for these 
stocks seem to be working in that di- 
rection. 

Last week, or the latter part of it, saw 
group movements the order of the day, 
with trading in comparatively small vol- 
These developments were of little 
The fractional variations 


ume. 
actual import. 


from previous levels favored the higher 
priced railroad shares. The market 
largely was a purely professional affair 


and, as is usual in such activities, meant 
very little. 
a5 an, 
Union Pacific Up 

A quiet and decided following has been 
built up recently in Union Pacific, as a re- 
sult of appreciation of the company’s 
strong demonstrated earning power, and 
the fact that the present time is one in 
which strong box holdings should be ac- 
cumulated. The price held very firm last 
week and trading was comparatively active. 
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Investments Which Yield 
Liberal Returns 


Many high-grade securities may still be 
purchased at prices which assure the 
investor a return—in many cases extend- 
ing over a long period of years—con- 
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tain if he defers investing until after 
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who now have under consideration the 
investment of their surplus funds. 
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and they are much better than had beer 
counted upon. 


Mills no longer are confronted with the 
problem of uncertainities regarding costs. 
In other words, when orders are booked 
the managements are not taking the same 
chances which they took when seeking 
new business some months ago. There is 
a greater steadiness in prices for finished 
steel now than for some time. The trade 
reports the best price tone since January, 
1921. 


The principal or largest subsidiary of 
U. S. Steel reports a substantial volume 
of unfinished orders for the launching of 
the new year. It is expected that steel 
mills will not experience as great a lull 
in the forepart of this year as had been 
looked for. Gradual improvement is ex- 
pected, beginning in February. 

Last year, it is important to bear in 
mind, was not one by which to judge the 
new order of things productionwise. The 
year began with large stocks of steel to 
be disposed of. It is believed that the 
final liquidation occurred in October last. 

From the trade standpoint, althought it 
would be unwise to look for anything 
extensive in the way of improvement right 
away, the barometer for the early spring 
promises fair weather. 


Sugar Outlook Improves 


Demoralization in Trade Yields to 
Constructive Change 


HE recent strength in the sugar stocks 

has led to inquiry into the status of 
the trade. Careful canvass of the situa- 
tion reveals anything but a satisfactory 
state of affairs, in fact as one authority 
puts it, the situation has 
demoralized that any change at 
be for the better. 


become so 
all may 


Considerable of the buying of sugar 
stocks recently was predicated upon the 
feeling that the proposed sugar export 
corporation will be a distinct benefit. If 
500,000 tons of the whole crop is taken by 
Europe under this proposed plan, and 
stocks in this country are replenished, the 
old surplus in Cuba would be virtually 
absorbed. 


According to Willett & Grey, there is 
enough cane on the Island to make a crop 
of around 3,000,000 tons, which would be 
a decrease of 25% from the previous sea- 
son. But there are several factors in the 
situation estimate 

an 


which make an mere 
uncertain 
content is 
The finan- 


cial condition of the industry is not par- 


Weather is 
then the 
always an uncertain quantity. 


guess work. 


factor, and sucrese 


ticularly strong and the low prices add to 
the difficulties. 

Speaking of Cuba’s financial and eco- 
nomic depression in general, Mr. James 





Observation Tower 


(Concluded from page 85.) 
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Speyer, of the New York banking house of 
Speyer & Company, says that it is very 
much to be desired that during the crises a 
consistently firm but generous policy to- 
ward the Island be maintained. The ex- 
travagance and wastefulness with which 
public affairs have been administered have 
contributed to a situation that it will be 
difficult to remedy in his opinion. 


Boot and Shoe Outlook Good 


Export Trade, Shaken in War, Now Is 
Heavy 

UTLOOK for the boot and shoe in- 

dustry, according to the best author- 
ity, is bright. The export trade, which 
was largely demoralized in the war period, 
in many cases now exceeds the pre-war 
volume. In 1913 men’s shoes to a total of 
5,260,531 pairs were exported to various 
foreign countries. In 1921, there were ex- 
ported 6,927,512 pairs. The average value 
per pair in 1913 was $2.14, and in 1921, 
$4.18. 


The important thing, however, is that 
last year there were exported 1,666,981! 
more pairs of men’s shoes than in 1913. 


Children’s boots and shoes exported in- 
creased in 1921 to 2,794,811 pairs, from 
1,826,719 in 1913. 


Cuba in 1913 received 1,506,031 pairs 
and in 1921, 1,770,657, an increase of 17.5 
per cent; Peru, with a shipment of 49,676 
pairs received in 1913, shows in 1921 an 
increase of 48 per cent with 73,542 pairs 
received; British South Africa and Russia 
in Europe show, in 1921, increases of 53.7 
and 3,395.3 per cent, respectively, over the 
quantities received in 1913. 


Wool Market Strong 


Statistical Position of the Trade Is 
Strong 


OOL is in a strong statistical posi- 

tion according to authoritative es- 
timate and government figures. Surplus 
stocks have been disposed of. Domestic 
consumption is estimated at the rate of 
60,000,000 pounds a month,-. and at the 
present rate the supply is barely suffi- 
cient to meet the demand for more than 
a month at such an annual rate. 


At the first of this year there was on 
hand only about 350,000,000 pounds, and 
an indicated total about 
370,000,000 pounds. The year’s prospec- 
tive clip would give a total supply of 
about 620,000,000 pounds for the year’s 
supply. Those figures are believed to in- 


carry-over of 


cicate that there is just about enough wool 
without importation. 


According to a prominent dealer, a 
manufacturer recently was able to obtain 
only about one-tenth of his wants of wool 
suitable for output. 


his machinery and 


The wool was not to be had. 
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THE WEEK IN BONDS 


APR. MAY 


JUL 


Trading in Bonds Overshadows Stock Market 


volume, transactions in bonds established a new high record, overtopping the 
» 


' , J HEREAS the trading in stocks in the past week was in comparatively small 


26,500,000 market of November 4th, which was the maximum of the autumn 
rise. The market exhibited a definite and pronounced upward trend, which is in keep- 
ing with the estimate of possibilities made in this department a week ago. 

Bonds of all kinds participated in the up-swing at mid week last, and scored a 


gain of a full one-half point for representative securities. Liberties lead the market, 
with foreign government issues exceptionally strong. 


The developments in the bond market were partly influenced by current discussion 
regarding the possibility of the Federal Reserve rediscount rate being cut from 414% 
to 4%. The reduction in rediscount rates at the Dallas and Minneapolis Reserve Banks 
was believed by some bankers to foreshadow further action by Eastern Reserve Banks 


on their 44%4% rate. 


The tendency of the bond market is 
plainly evident. One exhibit which can 
be made as proof of this fact was the 
flotation of Western Pacific 6s, due 1946, 
at par, at a call price of 102%, and the 
$3,000,000 issue by the Chicago, Indiana- 
polis & Louisville of first and general 
mortgage 6s, due 1966, on a 6% basis. 
30th issues were readily sold, and the 
manner in which this was accomplished 
indicates continued recognition of the 
value of a non-callable feature on the part 
of the public. 

The bond market continued strong last 
week even at periods when stocks were 
selling off. The liquid position of the 
banks’ 3% call money, the drop in time 
money, and the favorable showing of the 
New York banks in the previous weeks 
in the matter of decreased loans and in- 
creased surplus reserve, all are looked 
upon as developments likely to carry bond 
prices to a much higher level. 

Industrial bonds have been quite active 
and firm of late, with representative is- 
sues, stich as General Electric 6s, Marine 
6s, American Agricultural Chemical 7s, 
and the telephone bonds up fractionally. 
B. & O. 4s, which are secured on the To- 
ledo & Cincinnati division were a feature 
last week, rising three points in the fore 
part of the week above their closing fig- 
ure on the previous Saturday. These 
bonds still are quoted on a basis to offer 
an attractive yield to maturity, and may 
be regarded as one of the most desirable 
among the lower priced railroad obliga- 
tions. 

The bonds of the Erie naturally are 
weak in sympathy with the violent break 
which occurred in the stocks of the com- 
pany. The current prices, however, do 
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not detract from the speculative possibili- 
ties that reside in the bonds, and do not 
suggest that they should be thrown out of 
the recommendation list. 

The Congress of Chile has before it 
for consideration a bill authorizing an 
issue of bonds to finance the electrification 
of the Valparaiso-Santiago Railroad. 

The project involves the purchase of a 
large amount of equipment and material, 
and advices from Santiago are to the ef- 
fect that the work will be put under way 
as soon as Congress approves the measure. 

It is understood that bankers are figur- 
ing on offerings that include financing for 
the City of Milan, Italy, the district of 
the Seine, and the Cuban government. 
Some definite information in connection 
with this contemplated financing is looked 
for very shortly. 

One of the main reflections of the cur- 
rent easing in money was to be found last 
week in the Liberty and Victory issues, 
which at the moment return a higher rate 
than for money in the call market. Luib- 
erty bonds at the outset last week reached 
a new high market for the year. The 
largest advance was in the first 4%s. 

We continue to favor as a general prop- 
Osition the railroad bond list, although 
public utility bonds also are entitled to 
high consideration. 

The total of new financing for the week 
ended January 8th of $117,867,000 was 
thought to be sufficient to meet the ex- 
pected demand for reinvestment at that 
time and compared with slightly more 
than $37,000,000 in the last week of 1921. 

Danish and Japanese bonds, notwith- 
standing occasional fluctuations, are no- 
ticeably steady as are United Kingdom is- 
sues and French government obligations. 
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outstanding under the 
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$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in a Finance Corporation 
Established 1913 


—Enjoying unusual confidence. 

—wWell protected by stringent State Bank- 
ing or Loan Laws. 

—Lending money on good security on the 
safest basis known to bankers—widely 
distributed loans. 

—Under strong management, with an en- 
viable 8 years’ record of proved value. 

—An opportunity to share in at least 
one-third of the large yearly profits. 

—Paying a total of 11% to the bond- 
holders now and for five years past, and 
Growing steadily with the solid expan- 
sion of its loan service in many States. 

—aA combination of every one of the ele- 
ments of security demanded by the most 
conservative investor, carrying with It a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management is 


behind our recommendation of _ this 
investment. 


Send for Cireular F-5 giving full detalis. 
Clarence Hodson & ff. 
—_ ESTABLISHED 18935 inc, 
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More than one billion do.- 
lars has been paid in cash 
dividends by Standard Oil 


companies, $900,000,000 of 
it since 1911. In view of the 
strong upward trend of Stand- 
ard Oil shares, we have com- 
piled a brief survey of nine 
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Standard Oils which at $30 
to $170 a share yield from 
9 to 11%. The future for 
these companies seems more 
brilliant than their prosperous 
past. 
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A Shock to the Street 


The Street was considerably dismayed 
last week when International Paper re- 
ported a net loss after interest, deprecia- 
tion and reserve for inventory, of $6,754,- 
309, for the eleven months ended Novem- 
ber 30th last. 


What shocked the Street was the fact 
that previous to the announcement of this 
statement it had been understood that the 
company had earned its fixed charges, pre- 
ferred dividend, and a small balance for 
the common last year. This latter esti- 
mate was made semi-officially in Novem- 
ber, 1921, and was supposed to have taken 
into account losses occasioned by reduc- 
tions in price. 


What the reduction in the price of news 
print has meant to the company can be 
understood when it is realized that the 
net loss reported totals approximately one- 
half of what was earned in 1920, which 
was a record year in the history of the 
company, the net for the common stock 
being equivalent to $54 a share. 


——_o—-—— 


Columbia Graphophone Slumps 


Those who made up their minds that 
the financial difficulties of Columbia Graph- 
ophone were such as to justify a lack of 
confidence in the outlook the com- 
pany, found their position substantiated 
last week when a slump occurred in the 
price of the stock, the common collapsing 
to around 1% a share, while the preferred 
stock was offered freely at 7. The bonds 
aiso lost several points. 


for 


Jewel Tea Doing Well 

difficult to take anything 
like a definite position regarding the earn- 
ings of an industrial company for last 
year, in view of the fact that most of them 
did not issue anything like a complete re- 


It is rather 


port, month by month, or for any particu- 
lar periods during the course of a year. 
But it is supposed that when the annual 
report of Jewel Tea Company is made 
ready for publication, it will show a mod- 
erate profit from 1921 operations, which 
would compare with heavy deficits in the 
two years preceding it. It is also expected 
that the report will show bills payable 
cleaned up, to the tune of $450,000 at the 
end of 1920, and a reduction of one and 
a half million dollars in the company’s 
serial notes. It is believed that a substan- 
tial and satisfactory business is being trans- 
acted currently. 


= =O 
Western Pacific Status 
Apparently Western Pacific failed to 


earn its fixed charges last year, and has 
had to carry a very heavy load in the 
case of the Denver & Rio Grande prop- 
erties. This fact has brought alarm to 
many holders of the stock, and also has 
restrained others 
shares. 


from purchasing the 
It is next to impossible to form 
any estimate as to what the actual net in- 


come of Western Pacific Holding Company 
will be for 1921. There is nothing to in- 
dicate how the income of the subsidiaries 
will be treated in the earnings statement 
for the full twelve months. It may be 
that the $8,000,000 settlement with the 
government and their income will some- 
what change the rather gloomy picture 
which most people have of Western Pacific 
at the present time. 


- = () ——— 


Evans Report Looked For 


It is expected that the so-called Evans 
Committee which was engaged in investi- 
gating conditions in American Smelting & 
Refining Company, as a result of charges 
preferred by a former director against the 
Guggenheim management, will make its 
appearance shortly. What Mr. Eilers, the 
rebellious ex-director, may do regarding 
this report, depends a great deal on what 
is revealed. His plans regarding this year’s 
annual meeting are not known. Some be- 
lieve that he will once more attempt to 
gain control of the Board of Directors, 
although this is an open question which as 
yet cannot be answered. Mr. Eilers re- 
fuses to discuss the matter at the present 
time. 


— -~-Q—— - 


A Studebaker Year 

Friends of Studebaker look forward to 
a big year for the company in 1922. It 
is estimated that a gross of $95,000,000 was 
transacted in 1921 and that more than 
66,000 cars were sold. The plans of the 
company for this year call for a produc- 
tion of nearly 90,000 cars, and it is un- 
derstood that orders for 25,000 cars, for 
the first quarter, already have been booked. 
If this is true it would be a new record, 
and about double the production of the 
corresponding quarter of last year. Stude- 
baker is in a strong cash position at the 
present time, having cleared up all of its 
bank loans, and the net earnings for 1921 
are being estimated as about at $18 a share, 
which would be two and a kalf times the 
dividend rate, although there is no par- 
ticular reason for assuming that the 
troubles of the automobile industry are 
past. The ability of Studebaker to weather 
whatever storms may lie ahead for the 
industry, are comparatively greater than 
those of most of its rivals. 


—_—O-—-——_ 
Probable Woolen Earnings 


It is reported from the headquarters of 
American Woolen Company that the an- 
nual report for last year, when  pub- 
lished, will show earnings well over the 
$7 dividend rate on the common stock, as 
a result of 1921 operations. It will be 
several weeks before the actual figures will 
be made available, as inventory must be 
completed first. It is stated by officials of 
the company, that the full effects of defla- 
tion in the industry were absorbed com- 
pletely a year ago, which means that year- 
in investments of any sort will be avoided. 
The company’s financial position is under- 
stood to be strong. 
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such an earning power for the stocks. 

If we are disposed to concede that this 
year will be better in point of traffic vol- 
ume than last year, the writer cannot 
conceive of any reason for assuming that 
the Bic Four this year cannot make a 
very satisfactory showing indeed. 


Now a word or so as to relative or 
comparative securities values: 


The preferred stock seems to possess 
attractiveness as an investment to hold 
in anticipation of a continuance of past 
records for substantial gain and earning 
power. There is about 10 millions out- 
standing, which is entitled to a dividend 
that is non-cumulative at the annual rate 
of five per cent. The manner in which 
earnings surpluses have been recorded 
for the stock suggests that it is amply 
fortified. At the present price the in- 
come return is sufficiently high to make 
the stock attractive for those who seek 
to take advantage of the present trend 
of money rates and the effect of that 
trend upon income bearing securities. 


When Bic Four is earning at a nor- 
mal rate, it is to be expected that its 
fixed charges will be earned about twice 
over. That would indicate that there is 
ample protection so far as intrinsic merit 
is concerned in the bonds of the com- 
pany. The general mortgage bonds, due 
in 1993, which are issued in two series 
bearing 4 and 5%, are obtainable at yields 
which put them in the class of attractive 
investments. The refunding and improve- 
ment bonds, due in 1929, are slightly 
lower in the investment scale, but they 
are attractive, nevertheless) because of 
their income return. Their safety does 
not seem to be susceptible to question. 


The major portion of the common 
stock is owned by the New York Central. 
It is more speculative than otherwise. 
Because it is mnon-dividend paying it 
should be regarded as a stock to set aside 
for the present. 

ee ee 
Buying So. Pacific 

Although there was no particular price 
change around mid week last, the buying 
of Southern Pacific was substantial. Con- 
currently a strong Wall Street house is- 
sued a statement suggesting the present 
as a favorable opportunity to pick up such 
a desirable stock as Southern Pacific, con- 
trasting its position with that of North- 
ern Pacific, Seaboard and Pennsylvania, 
the latter company being in its opinion in 
a relatively weaker position. 

ssnsiidailclaein 
Pullman Strength 


Strength was observed in Pullman stock 
around mid week last when the protest 
against the merger of the company with 
Haskell & Barker, which was filed by C. F. 
Nash, of Los Angeles, was overruled by 
the Interstate Commerce Commission. 
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Preferred Stocks 


HE recent ease in money rates has 

been refjected in the enhancement of 
values in the better class of bonds, many 
of which have passed from the high yield 
to the medium yield class. 


This condition has diverted the attention 
of investors to the better class of pre- 
ferred stocks. In the latter category 
some excellent preferred stocks are still 
obtainable at prices to yield from seven 
to eight per cent. 


Our preferred stock booklet, No. 77, 
containing descriptive analyses of the 
following attractive preferred issues, 
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RICHARDSON, HILL & CO. 


Established 1870 
50 Congress St., Boston, Mass. 
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Nash alleged that the price paid for the 
car company was so high it would in- 
crease the charges to users of Pullman 
equipment beyond proper proportions. 
The commission held that Pullman Com- 
pany could have completed the transac- 
tion without asking it for permission, and 
concluded that the purchase of Haskell & 
Barker was for a lawful object and that 
the price paid was reasonable. 
pee ere 
Southern Railway Dividend 


The directors of Southern Railway are 
expected to put the preferred stock back 
on a 5% dividend basis very shortly. 
Around the middle of last year the divi- 
dend was discontinued but the earnings 
showing from July, 1921, have been such 
as to make these seem reasonable that re- 
instatement will be an early development. 
The payment of the dividend would re- 
quire only about $3,000,000 annually, and 
the company seems able to earn that 
amount with a substantial margin to spare. 

—_o—— 
B. & O. Dividend Resumption 


The Street is now talking about the 
possibility of the resumption of dividends 
on the common stock, before the expira- 
tion of the amendment to the New York 
State Banking Law, which provides that 


legal bonds do not lose their status as a 
result of any temporary suspension of div- 
idends, growing out of war conditions, 
and Federal control. Discussion of this 
point was aroused as a result of the atten- 
tion which was called in railroad bond 
circles to the course of B. & O. obliga- 
tions, which sold off in December and 
then recovered in a marked way. 


Woolworth High Price 


The stocks of F. W. Woolworth are 
selling at the present time around their 
highest prices in many years. On Tues- 
day lst the preferred was at its highest 
level since 1917 and at the price thus rul- 
ing the yield was less than 6%, which 
served to place the shares among the 
higher priced 7% preferred issues. The 
strength of these stocks is accounted for 
by their high earning power, and in the 
case of the preferred by the fact that the 
stock is callable at 125. Last week Wool- 
worth common was a fraction above its 
1921 high and much of the buying origi- 
nated, it is believed, with the company’s 
store managers, who are now being paid 
their annual profit sharing commission. 
The managers usually place a large por- 
tion of their commissions in purchases of 
Woolworth stock. 
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tial earnings. 
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Investment Bankers 
are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


and Surplus, 


$27,000,000) 


- New York 











Erie Shares Break 
Early Recession Followed by 


Recovery 


ARLY last week Erie common sold 

down to around 7, which is a new 
low level for the stock. There was noth- 
ing in the news to explain the reaction, 
but the Street was filled with rumors. 
This department was called upon to 
answer inquiries from distressed holders 
who had been told that the company was 
on its back, that a receivership was threat- 
ened, and that daylight for the company 
was far ahead. The decline in Erie has 
been proceeding for some time, and real 
liquidation has been going on. The ques- 
tion is, why? 


It is well known that the tentative value 
which is given to the Erie as the basis for 
rate making and computing 6% on prop- 
erty value, is far too low compared with 
the road’s capitalization. Erie is one of 
the most heavily bonded railroads in the 
country, but in the past decade or so the 
management has plowed back into prop- 
erty millions of dollars out of earnings, 
all of which it would seem should be en- 
titled to consideration in arriving at a fair 
and reasonable estimate of property value 
as a growing concern. 

FIXING COSTS 

Therein there exists the prospect that 
before tentative 
value will be had and many are hopeful 


long a revision of the 
that the company will be able to convince 
the Interstate Commerce Commission that 
a higher figure should be fixed in justice 


to security holders. The stocks and 
bonds are all selling on a_ receivership 
basis. They could not se!l much lower. 


The company has a maturity of $15,000,000 
on April 1, next, when these notes are 
expected to be taken care of in a satisfac- 
tory to officials. On 
it was stated that interest pay- 


manner, according 
January 1, 
ments have been made and the charges 
due in April and July also will be taken 


care of. 

Certain preference in the Street last 
week asserted that Erie would have con- 
siderable difficulty in the floating of new 
securities in the bond market, and that its 
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loan, if obtained at all, must be gotten 
from the government. That raised the 
uestion as to whether or not the gov- 
ernment would come to the rescue. Not- 
withstanding Erie’s heavy funded debt, in- 
terest charges have always been met, even 
in the poorest year, and there does not 
seem to be any real reason at the present 
time for assuming that there will be any 
default in this respect. 


Last year was a trying one for all of 
the railroads, and most of them did ex- 
ceptionally well in the circumstances, if 
only one looks below the surface and is 
not swayed by the misinterpretation cur- 
rently made of the showings under the 
Transportation Act. 


As the week advanced Erie stocks 
completed an aboutface, as the Street had 
gained time to more thoroughly digest the 
statistical position of the company. It 
is now believed that Erie’s net income for 
1921 will be more than sufficient to meet 
fixed charges, as a result of the strength 
of the company’s 
sources. 


income from 


——--0-—-—— 


Investors Owners 


the 
States 


Further proof of 
larity of United 
stock as an investment is 
latest report of 
the corporation’s books. 


growing popu- 
Steel 
shown in 
stockholders 
This covers as 
late a date as December 31, 1921, and re- 
veals_ the information that 
3,993,067 shares, or 78.56 per cent of the 
total credited to 
investors or people who pay for securities 
outright. 


common 
the 
listed on 


interesting 


issue outstanding, was 


The total made a new high record and 
is an increase of 2,792 shares over the pre- 
amount of 3,990,375 
shares, or 78.51 per cent. of the floating 
supply registered in the names of indi- 
viduals on September 30. last. 
1920, when such 
holdings amounted to 3,803,025 shares, or 
74.82 per cent. 
standing of the corporation. 


vious maximum 


Compari- 


son with December 31, 


shows the high public 


Of more interest to speculators is the 
dwindling volume of stock 


This is pointed 


the common 
for speculative purposes. 


outside 


out by the relatively small percentage 
listed in the names of brokers, represent- 
ing the so-called floating supply. On De- 
cember 31 brokers’ holdings were 1,089,- 
958 shares, or 21.44 per cent. of the total 
issue, compared with 1,092,650 shares or 
21.49 per cent. on December 30 last, the 
previous low record; 1,279,557 shares, or 
25.17 per cent., at the end of 1920, and 
2,950,436 shares, or 58.05 per cent. at the 
close of 1916. 


Foreign holdings of the issue at the end 
of the last calendar year were 280,026, or 
5.50 per cent. of the total. This is some- 
what under the record of three months 
earlier and compares with 292,835 shares 
held abroad at the close of 1920. Foreign 
holdings of the preferred, however, in- 
creased in the closing months of last 
year to 128,818 shares against 103,447 
shares on September 30, an increase of 
25,371 shares. 
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Thomas W. Lamont 
(Concluded from page 94) 


SUPMEA OLA DTNU gaan reaeea ena 
ansusTunen Tenennsududtitttt 


cs NMUUAULMDAOUGGGSS22E LUNN TTUUANSUEU LLANES 


cum laude fastened to his A. B. degree, 
and went to work on the New York 
Tribune for $5 a week. 


He has a wide variety of educational 
and philanthropic interests. He was the 
moving spirit in the great campaign in 
1619 which succeeded in raising $11,000,000 
for old Harvard. He is a lover of the 
arts and literature; a personal friend of 
Wells and Masefield and other men who 
are leaders in the world of belles letters. 
Literature, by the way, always has been 
more or less of a forte. In that famous 
prep. school at Exeter, he took his stand 
among the intellectual topnotchers of his 
class. He was on the editorial staff of 
three of the school’s publications. While 
in Harvard, he was correspondent for a 
string of newspapers as a means of help- 
ing to defray his expenses while gaining 
an education. 


A TOAST 


At a dinner which was tendered to Mr. 
Lamont, I am not certain just when or 
where, a toast was proffered to him. It 
was written in the form of poetry. The 
last two stanzas read: 


“But the best thing about this man Tommy, 
No matter how high he may go, 

To his friends he’s the same proposition, 
I'll gamble ’twill always be so. 

So let’s drink to dear Tom as we know him, 
He’s true blue and always the same, 
For he plays his cards clean and above 

board, 
And sticks to the rules of the game.” 


That is the best test of all—does he stick 
to the rules of the game? Newspaper men 
all agree that they are certain of a fair 
deal when they seek the privilege of quot- 
ing him on great questions of the day. He 
never steers them wrong. And, an erst- 
while reporter himself, he can put himself 
in the other fellow’s position. 
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National Enameling Low 


A new low for this year was made by 
National Enameling at mid week last, the 
selling being influenced by fears regard- 
ing the dividend. Traders expect this. to 
be passed entirely at the meeting of the 
directors next month. Just why they 
feel that way about it is difficult to un- 
derstand. According to official statement 
the company is in a very good liquid con- 
dition, is not borrowing any money from 
the banks, and its plants are running close 
to 75% of capacity. In some quarters, 
although the abandonment of the dividend 
is discredited, there is a feeling that the 
stock might be placed on a $3 annual ba- 
sis; in other words, that the present dis- 
bursement might be cut in half. Officials 
of the company when questioned as to the 
probable effect of foreign competition on 
sales replied that so far no competition 
of any consequence has developed. The 
Street for a long time has expressed fears 
regarding the future of the company be- 
cause of competition in sales of enamel 
ware, but the company’s officials point out 
that less than a quarter of the business 
transacted is in this line. 


The common stock of National Enam- 
eling rallied fractionally as the week ad- 
vanced. There was no official estimate 
as to what the actual report may be ex- 
pected to show, although it is generally 
admitted that a good sized deficit for the 
year will be revealed, partly as a result 
of the losses sustained from the Granite 
City Steel plant of the company. 


aa) 


Endicott-Johnson Interests 


Interest continues to reside in the stock 
of Endicott-Johnson, which are regarded 
as high grade. investment industrials. 
Last week it was announced that the com- 
pany has completed its new plant at John- 
son City, at which there are now about 
15,000 pairs of shoes being produced daily. 
This company medium 
priced men’s and women’s shoes to a large 
extent, and the business obtained in the 
last twelve months has been considerably 
larger than that obtained by the manu- 
facturers of higher priced goods. The 
company is in an exceptionally strong 
financial position, and the indicated earn- 
ing power is most satisfactory. 


manufactures 


—_o—— 


Montana Power Favorable 
While the yield at current prices in 
Montana Power is not especially attrac- 
tive, in view of the fact that so many 


other high grade utilities are obtainable - 


on a basis to afford a much better income 
return, the stock is favorably considered 
because the purchaser in effect has a 
power of a “call” on the property of Ana- 
conda. Montana Power furnishes electric 
light and power to the latter company on 
a favorable long term contract. The clos- 
ing down of the big copper industry hit 
the company rather severely, and the im- 
provement that is just ahead should have 
a beneficial effect upon Montana. 
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American Tobacco Strong 

There is no diminution in the sales of 
cigarettes and tobacco, which have con- 
tinued to be reflected in American To- 
bacco common, which during the com- 
paratively inactive market of mid week 
last was up a point on a rather large vol- 
ume of buying. This company’s showing 
for 1921 both from the trade and statis- 
tical standpoint was very good and when 
the annual report is finally issued it is 
believed that it will be highly satisfactory. 


After mid week there was a strong run 
up on a comparatively light volume of 
trading and the day’s transactions closed 
with a net gain of nearly three points. 
The stock seems to be acting strong 
around current levels. 

ane ea 
Pure Oil A Leader 

In the recovery in the oil last week one 
of the leaders was Pure Oil. The gain in 
the stock was helped by the announce- 
ment that the company’s Mexia field 
eventually should double its pure oil out- 
put. The company operates 8 refineries, 
with a combined capacity of 32,000 bar- 
rels a day, so that production and re- 
fining capacity are now approximately 
balanced. Earnings of the past four years 
have averaged about $4.35 a share on the 
present common stock before depletion 
charges. With production running dou- 
ble last year’s rate the net should show 
a sharp increase. 


—-0 — 


Interborough to Pay 

Interest due March 1 on the $38,144,- 
000 extended 8 per cent. notes of the In- 
terborough Rapid Transit Company will 
be paid when due, it is learned. Pre- 
parations are now under way to this end. 

FRANK HeEpLey, president of the com- 
pany, has prepared a letter urging holders 
oi the three-year 7 per cent. notes which 
are due September 1, 1921, to deposit them 
under the extension agreement. About 
$3,000,000 of the 7s remain undeposited. 

No notification has yet been received 
by the Stock Exchange of the provision 
of funds for paying the 13% per cent. 
quarterly dividend on Manhattan Rail- 
way stock, guaranteed by the Interbor- 
ough. This payment was due January 1. 

—-—-0-—— 
Invincible Oil Control 

A fairly substantial amount of buying 
of Invincible Oil came into the market 
around mid week last, when it was an- 
nounced that interests formerly identified 
with Galena Signal Oil have purchased 
a substantial control in Invincible. Pro- 
duction by the company is now in excess 
of 15,000 barrels daily, and very optimistic 
reports are heard from the Haynesville 
field, where Invincible has 16 lots of 80 
acres each. It is stated in connection 
with the contemplated change in control 
of the company that a former official of 
Galena Signal has been made a director 
and member of the executive committee 
and that there will be two or three im- 
portant changes in the Directorate shortly. 











What is the 
dividend record? 


HE chance of continuance of 

a dividend on any stock may 
be more accurately determined if 
one is familiar with the dividend 
record over a period of years. 
Past performance is a feliable 
guide, in most cases. 


The Investor’s 
Pocket Manual 


is a handy 272-page book that 
gives dividend records and high 
and low prices over a period of 
years for practically every Amer- 
ican railroad, industrial and min- 
ing corporation. In addition, it 
gives other valuable statistics for 
the trading public. 


Call, telephone or write nearest office 


for your free copy of booklet 14 +13. 


WM. H. MCKENNA & CO. 


New York Offices 
25 Broadway 25 West 43d Street 
Philadelphia Office Pittsburgh Office 
Widener Bldg. 240 Fourth Ave. 
Paterson Office Chicago Office 
119 Ellison St. 178 W. Jackson Blvd. 

















Make 50% A Year 
On Your Capital! 


This can be done, not by reckless 
gambling, but by reducing speculation 
to a science—cutting risk to the 








minimum. 
tae sacs HOW TO OBTAIN 
BS co eR ME SUCH PROFITS is 
‘JMOW TO MAKE yourt:| outlined in our FREE 


MAKE f= 20-page booklet, with 
MORE MONEY fF: new leaflets, just off 
2 - 7 the press. 

Pages 5 to 8 contain 
diagrams which may 
prove the turning 
point in your whole 
life and which outline 
a carefully chosen plan 
for attaining FINAN- 
CIAL INDEPEND- 
ENCE. 

Simply ask for Booklet FW-16 


American Institute of Finance 
15 BEACON STREET BOSTON, MASS. 


“BOND TERMS 
DEFINED” 


Booklet gratis on request, also Semi- 
Monthly Investment Letter just off 
the press. 


L.A. HUGHES & CO. 


100 Broadway Tel. Rector 2853 






































PUBLIC UTILITY | 
STOCKS AND BONDS | 
Bought—Sold—Quoted | 


Stone,Prosser& Daty 


52 William St., N. Y. 





Hanover 7733 











EMMETT IRRIG. DIST. 6s, Ctfs. of Deposit 
EVANSVILLE & O. VALLEY RY. tst 58 & Ine. 
SALISPURY & SPENCER R. R. 5s. 
ROCHESTER & LAKE ERIE WATER CO. 4s. 
LAUREL LIGHT & RAILWAY Ist 6s 


H. C. SPILLER & CO., Inc. 


68-65 Wall Street - - - + «© NEW YORK 
17 Water Street - - - + + + += BOSTON 
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HUHNE ty 


Trend of Business 
(Concluded from page 8&4.) 


ST U2 


MMMM 
Stock market—Dull and irregular.= 
Paris 
3oston, Philadelphia and Chi- 
cago irregular.: 


Other 
steady. 


markets—London up. 


Outside markets—Steady.+ 

Public Utilities—Higher.+ 

Average price of 20 rails ranged from 
73.43 to 74.01 against 76.49 to 77.33 in 
the corresponding week of 1921.— 


Average price of 20 industrials ranged 


from 78.68 to 80.03 against 74.31 to 
76.14 in the corresponding week of 
1921.+ 
Foreign Exchange 
Foreign Exchange—Up.+ 


Demand sterling ranged from 4.183% to 
4.225% against 3.62% to 3.75% in the 
corresponding week in 1921.+ 

Canadian dollar ranged from 93.75 cents 
to 95 cents against 95.20 cents to 95.50 
cents a week ago— German marks 
ranged from .0051 to .0059%4. French 
francs ranged from .0795 to .0833%. 
Belgian francs .0758 to .0799. Italian 
Lire .0426% to .0434.+ 

Bank of England rate 5% unchanged.= 
Ratio of liabilities 11.14% 
against 16.61% a week ago, and 8.87% 
in the corresponding week of 1921. 


reserve to 


Money and Banking 


Call ranged from 5% to 3% 
against 7% in the corresponding week 
of 1921.+- 

Time money ranged from 4%4% to 5% 
against 7% to 7%4% in the correspond- 
ing week of 1921.+ 

Commercial paper ranged from 434% to 
5%4% against 74% to 8% in the cor- 
responding week of 1921.+ 


money 


Bank clearings for the week—$6,578,591,- 
732 against $7,245,586,564 in the pre- 
ceding week and $8,451,142,120 in the 
corresponding week of 1921.— 

Federal Reserve—Ratio of reserve to lia- 
bilities 71.1% against 71.1% in the 
preceding week and 46.4% in the cor- 
responding week of 1921.= 


Trade 

Car loading for the week ended Decem- 
ber 24, 1921—665,927 against 727,003 in 
the preceding week and 648,406 in the 

1920.— 

Dun’s failures for 1921—19,652 for $627,- 
401,883 against 8881 for $295,121,805 
in 1920.— 

Bradstreets failures for the week ended 
January 5th—509 against 448 in the pre- 
ceding week and 442 in the correspond- 
ing week of 1921.— 


corresponding week of 


Price Index—Bradstreets for 96 com- 
modities January lst, $11.3725 against 
$11.3127 on December 1, 1921, and $12.- 
6631 on January 1, 1921.+ 
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every year. 
ten years to come. 


penny lost in 37 years. 
safer. 


Investigate. 


Trust Bonds.” 





A Long Term Seasoned | 
7% First Farm Mortgage 7% 


represents the ideal investment obtainable today. 


No fluctuation in value with margin of security increasing | 
A dependable income-producing investment for 


The principle of Safety has always been the most important | 
factor in the selection of the farm loans we offer. 


Our Company’s farm mortgages assure you of a 7% per | 
annum return for ten years to come. Nothing better—nothing 


Send for free booklets, “Why Collins Farm 
Mortgages Are Safe,” “As Others See Us,” and “8% Collateral 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers Association of America 


Oklahoma City, Oklahoma 


Not a 























Accept Resignations 


At the 110th annual stockholders’ meet- 
ing of The Bank of America, held last 
Tuesday at the bank’s offices, at 44 Wall 
Street, resignations were accepted from 
two directors of the bank: CoRNELIUS 
N. Buiss, Jr., of Bliss, Fabyan & Com- 
pany, and Henry Roor Stern, of Rush- 
more, Bisbee & Stern. 

Cuar_Les M. Dutcuer, President of the 
Greenwich Savings Bank of New York, 
and Henry J. Futier, of Aldred & Com- 
pany, were elected to take their places on 
the Board of Directors. 


——Oo-——_ 
Inspiration Showing 


Inspiration gave a good account of it- 
self last week during irregularity in the 
market. The same may be said of other 
copper issues. Although business in the 
trade is only moderately active the show- 
ing is very fair in comparison with re- 
cent weeks. There have been a few 
price changes for the red metal, but there 
is no apparent inclination to decline. 


Norfolk & Western Strength 


The growth of realization at the present 
affords a better opportunity for strict in- 
vestment than for mere speculation was 
demonstrated last week in the strength of 
Norfolk & Western preferred. This stock 
is not particularly active at any time, and 
when buying in small volume comes into 
the market it advances readily. 


The strong indicated earning power of 
Norfolk & Western is resulting in a quiet 
but consistent accumulation of the stock, 
and at mid week last, during a period of 
comparative firmness in the rail list in 
general, Norfolk & Western gained al- 
most a point on a small amount of pur- 
chasing. 





OMAHA.US a. 


THE GREAT 
LIFE INSURANCE 
COMPANIES 


conceded to be the most conser- 
vative investors, today give 
preference to Farm Mortgages 
by reason of their superior de- 
pendability and non-fluctuating 
value. Our 


7% NEBRASKA 
FARM 
MORTGAGES 7% 
will meet the requirements of 

the most exacting investor. 


3 to 5 years maturities—inter- 
est payable semi-annually. Val- 
uation never exceeds 33 1/3% of 
actual cost value of the farm. 


Backed by 38 years’ experi- 
ence and complete investigation 
and outright ownership of all 
loans offered. 


Obtainable in amounts to suit. 
Send for list 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided 
Profits, $225.000.00 


OMAHA, NEBRASKA. 














Interstate Investment 
Company 
Guaranteed Farm and City Loans 


Write for Particulars 


DENOMINATIONS 
$100.00 $200.00 $500.00 $1,000.08 
36 SOUTH STATE ST. CHICAGO, ILL. 
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Life Insurance Loans 
By C. M. HARGER 


farm real estate credit for the past 

six years has been largely held up by 
the insurance companies. The demand on 
the savings banks, private investors and 
other sources of loanable funds has so 
greatly diverted the supply that the in- 
surance companies have had the field, 
outside the federal land banks, in a large 
measure to themselves. In ten years the 
amount of real estate mortgage loans 
made by life companies have doubled, in- 
creasing from $1,228,000,000 in 1911 to 
$2,468,000,000 on October 31 last. Real 
estate mortgages now form more than 32 
per cent of the total assets of $7,300,000,- 
000 held by the companies. The first ten 
months of 1921 showed an increase of 
$261,000,000 in realty loans, of which ap- 
proximately $161,000,000 was on farms 
and $100,000,000 on city property. The 
city realty mortgage has been rather more 
favored recently, owing to the de- 
mand for housing and the higher rates 
generally secured. The proportion of the 
farm loans held by all the companies is, 
however, larger than on city property. 
The companies have responded to two 
compelling demands for money during the 
war and since, government bonds and 
real estate loans, the percentage of the 
increase in those two classes of invest- 
ments being sixty per cent. The use- 
fulness of the loans made on mortgages 
on realty cannot be overestimated; the 
success of the farm and the supply of 
housing are the two outstanding elements 
in our present civilization and there is 
much credit due to the companies for 
their acceptance of the situation. 


I]: is scarcely too much to say that the 


During the past few months the de- 
mand for loans on farms has far out- 
ridden the supply. Not only has there 
been the steady demand for renewals of 
loans but the agricultural situation has 
caused many farmers to borrow on their 
farms who had not heretofore 
so to do. 


desired 
It has been difficult for the in- 
surance companies to meet this demand 
fully. Their policy-holders have asked 
for heavy loans from the same causes and 
these must come first. Consequently there 
has been in many instances a cessation of 
the farm loan departments and some com- 
panies have temporarily 
farm mortgage loans. Then there are 
large investors in farm mortgages who 
have withdrawn from the field because of 
the income tax and have preferred to 
place funds in tax-exempt securities, like 
the federal land bank bonds, and thus 
make a decided gain in their net income. 
All this influences the supply of funds. 
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ceased to write 


The fact, however, that the most con- 
servative investors, the insurance com- 
panies, have been so liberal as investors 
indicates that they have found this a 
most secure field. The indications are 
that we shall see a low rate for money 
for many months and perhaps for years. 
Following the civil war money rates on 
gilt-edged bonds decreased until less 
than four per cent was common a de- 
cade ago. Now bonds are slightly below 
5 per cent and going lower while the 
farm mortgage continues strong at at 
least 6 per cent and in most sections 7 
per cent. This of itself ought to bring 
back to the farm loan field not only the 
insurance companies but the smaller in- 
vestors who is not affected materially by 
the high surtaxes. After all it is the 
security of the investment that counts 
and when companies have invested hun- 
dred of millions with practically no loss 
extending over a long period of years the 
lesson is obvious. The insurance com- 
panies will, of course, be influenced by 
the demand for policy loans but that will 
pass as we come back to the normal con- 
ditions. That they will continue promi- 
inent in the loan field is certain and it 
will be of material benefit to the rural 
conditions when they are as active as be- 
fore. Long time rural credit is sound 
and it is more demanded today than ever 
in the history of the country. 


ewes 
Willys-Overland Strong 


Both the common and preferred stocks 
of Willys-Overland last week were note- 
worthily strong. This was due in large 
measure to a rumor current to the effect 
that a strong banking house is about to 
become identified with the company and 
that a member of the house would soon 
become chairman of the Willys preferred. 
Confirmation of such a report is lacking, 
however. Whether or not any powerful 
financial interest is to become affiliated 
with this company, the fact that it has 
a long way to go before it can overcome 
the setback which it has suffered in the 
past year. 


——0--——_ 
Kenn. Copper Out of Line 


Preference in a substantial way is being 
expressed for Kennecott Copper because 
of a belief that the stock is selling out of 
line with its book value. The stock has 
been estimated to be worth about $42 a 
share in net asset appraisal. There ap- 
pears to be substantial belief that a merger 
between this company and Chile is one of 
the big possibilities for the coming spring, 
although technical denials have been made 
in semi-official quarters. 


——0-— — 


Uruguay Loan 
A group of American bankers repre- 
senting the National City Bank of New 
York has offered the Uruguayan Govern- 
ment a loan of $8,000,000 to $10,000,000 
with which to purchase the British-owned 
water works company of Montevideo. 








Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World 
Binders, large enough to hold one 


volume of Financial Worlds, with 
the name of The Financial World, in 
gold on the cover, for 


$2.10, pestpaid. 
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Easy Saving Plan 
In other countries savi 
here it is the exception. Most Ameri- 
cans are reckless spe: 85% are 
dependent at 60 years. Poverty fol- 
lows in the wake of extravagance. 
Thoughtless living brings grief. 

This need not be so. And it shouldn’t 
be. You can correct it for yourself. 
There isnowan easy savingplanthat 
makes you save. But it does much 
more. Itshows you how to be a good 
investor—how to make every dollar 
earn the utmost interest with safety. 
Some save but don’t invest. Their 
money earns them little or nothing, 
and being idle, is easily spent. Others 
would invest but they haven’tlearned 
to save. This new plan solves both 
these problems. By it you save be- 
cause the incentive is always vividly 
before you — the incentive of profit. 
Surely you will want to know the de- 
tails of thisnovel plan. It will open up 
a new profit for you — a new thrift, 
greater advantages, and climinates 
worry about the future. “The T rue 
Story af Plain Tom Hodge” is a fas- 
cinating book that tells you all about 
it. Be sure to write today for a copy. 
Tear out this ad, write your name 
and address in margin, mail to us. 


GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage Investments 
Dept. 1716 105 W.Monroe St. 
Chicago 


el hirty-six Years Without Loss to a Customer 
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Stock Dividend Outlook 
for Standard Oils 


The Staedard Of! subsidiaries, since their 
segregation trom the Standard Oll Company of 
New Jersey, have established a remarkable 
record ter periodical distribution te stock- 
holders of accumulated profits, io the form of 
big stock dividends. in fact. at the present time 
there are eleven of the subsidiary Companics 
which have accumulated safficient surpluses to 
justify distribation of stock dividends ranging 
from 100% te 1.000%, these companies being 
dealt with te detail io our bi-weekly publication 


“Income Building” 


This publication, which is devoted to the 
discussion of developments io railroad, tedus- 
trial and oll corporations, with spectal reler- 
ence tc those companics le whese securities 
fends way be profitably invested, will be seat 
withost obligation, inclading bookie: giving a 
conveaicat methed of buyiag thc Standard Oils. 


Ask for M-6 


ROGERS & SULLIVAN) 
46 Cedar Street, New York, | 
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Where Are Your 
Stocks Going 
THIS JANUARY ? 


Do You Know that in January, 1921, 161 
Stocks made the year’s high records and 77 
made their low records; anti that in December 
187 stocks made their year’s high prices and 
79 their lowest levels? 


How Can a Novice Expect to 
Profit in Such Irregular Markets? 


1922 is going to be quite as irregular. Our 
subscribers made 25 to 50 points on the short 
side of many stocks last year. 

They will make just as many points on the 
buying side this year and will also have chances 
to make big profits on the bear side at the 
right time. 

A trial month for our Daily Market Service is 
only $10—it may make or save thousands 
for you. Send for Free Sample copy of Daily 
or, Weekly Service which is $5 a month. Ask 
for copy F.W. 

Some big moves are pending—sub- 

scribe now. 
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Brings you our weekly financial letters 
covering Stock Exchange issues, bonds, 
curb securities, financial calendar and 
the Securities Rating Bulletin for 


ONE MONTH 


Many are using it profitably. 





Weekly Service...........- $5 Monthly 
Datly Service ...cccscceve $20 Monthly 
payable with order 
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66 Broad Street New York 
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investors, because of the 
high yield at which they are obtainable. 


of American 


France in 1921 was confronted with the 
necessity of cutting down on imports and 
of balancing her foreign trade. 
pleted the job satisfactorily. 
Government 


She com- 
The French 
also has made remarkable 
progress in the work of increasing her 
revenues. 


But the signal fact of the entire situa- 
tion is the growing evidence that the 
different nations are coming to a realiza- 
tion that it is a case of one for all and 
all for one. They must work together, or 
hang together. 

¥ * * 

An important development in interna- 
tional: securities markets was the listing 
recently on the London Stock Exchange 


of the three-year 5%% notes of the 
United Kingdom (1922) and _ ten-year 
bonds (1929) which were sold in this 


market in 1919. These notes and bonds, 
outstanding $101,620,900 and $148,379,100, 
respectively, are payable in New York in 
United States gold coin, but are converti- 
ble into British National 5% war bonds, 
fourth series, due 1929, sterling exchange 
for purposes of conversion being at the 
fixed rate of $4.30 to the pound. The 
National War Bonds are payable at ma- 
turity at 105. 


The conversion privilege affords inter- 
esting possibilities to the British investor. 
He can sell National 5s, say at 99, and 
invest the proceeds in 5% ten-year dollar 
bonds, say at 98, receiving ™%% addi- 
tional interest on his money. An advance 
in sterling at New York may wipe out 
the additional income but by the time it 
occurs the call on sterling at $4.30 will be 
worth something. At the same time the 
conversion privilege will be of value to 
the American holder. 

*x* * * 

The British Government has withdrawn 
the offering of Series B Treasury 514% 
bonds due 1929 which have been on con- 
tinuous sale, and has offered to the public 
a new series of 514% bonds, repayable at 
par May 15, 1930. The subscription price 
is 99%, or 1% more than the Series B 
bonds. The term of the bonds is one 
year more than the previous issue. 
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: . Foreign Situation : 
: (Concluded from page 82) : 
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The provisions of the new series are 
similar to those of Series B, except that 
the new bonds will have no right of con- 
version into the Conversion Loan. Of 
Series A and B over £120,000,000 were 
sold for cost and #£89,000,000 issued in 
conversion, and both series are now sell- 
ing at a premium. 

* * * 


John F. Bass, in speaking of the ba'ance 
sheet of Europe in his latest work on the 
subject, says in part: 


“Before European and, hence, world 
economic prosperity can be restored there 
must be a re-establishment of the gold 
standard in at least all of the leading com- 
mercial nations of the world. Every Euro- 
pean nation was forced during the war to 
abandon the gold standard; that is to say, 
it was forced to give up specie redemp- 
tion of paper currency upon demand. All 
European nations without exception are 
still on the paper money basis, and, with 
few exceptions, the paper currency is now 
depreciated much more than it was even 
during the war period. The results of 
this depreciation of paper currency are 
manifested in fluctuating prices, hesitant 
business, and labor and social unrest in 
every country; while in some countries 
the steady monetary deterioration is caus- 
ing a rapid disintegration of the entire 
economic system. Moreover, European 
paper currency, with its fluctuating value, 
is a primary factor in the oscillations of 
the exchanges which so disorganize inter- 
national trading operations. There can 
be no real stability in domestic business 
within the several European countries, and 
no stability in international trade and 
finance, until the redeemability of paper 
currency in gold is once more re-estab- 
lished. Interchangeability of gold and 
paper currency is necessary.” 

x * * 

Japanese exporters and importers are 
trying to get Government aid to support 
their languishing foreign trade. 

The unfavorable trade balance against 
this country is increasing steadily. Jap- 
anese exports are dropping, because high 
labor costs in Japan, as well as costs of 
material, are still rocking on the inflated 
war boom valuations. 



































3 Low-Priced Bargains 


There are three common stocks of 
well known, standard companies, 
now selling around 20 and 30, which 
have been selected by our Stock 
Market Laboratory as exceptional 
bargains for long-pull profits. Write 
today for special letter W-2 con- 
taining these recommendations and 


a copy of our Stock Market Labora- 
tory booklet describing our methods. 
It will be sent FREE and without 
obligation. 
GRAPHIC RECORD CORPORATION 
29 Broadway, New York City 











United Kingdom 5%s, due 1929 
| French Republic 7%4s, due 1941 


Republic of Uruguay 8s, 





Six Attractive Foreign Obligations 


Dominion of Canada 5%s, due 1929......... 
Kingdom of Belgium 7%s, due 1945. 


Recent Yieldto Current 
Price Maturity Yield 

pene oe ne 99 5.66% 5.55% 
bedi fecensia 5 9414 8.08% 7.94% 
96% 6.10% 5.70% 

epee re 104% 7.10% 7.18% 
ere 103 7.73970 7.77% 
spine 101 7.90% 7.927% 


Republic of Chile 8s, due 1941 ae ee 
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REORGANIZATION OF 
Missouri, Kansas & Texas Railway Company 








Notice is hereby given that the Reorganization Man- 
agers have declared operative the Plan and Agreement 
of Reorganization of Missouri, Kansas & Texas Rail- | 
way Company, dated November 1, 1921. 


The time within which deposits of bonds and notes | 
of the System may be made under said Plan and | 
Agreement, and within which Certificates of Deposit 
which are required to be stamped as assenting to the 
Plan and Agreement may be presented for such stamp- 
ing, is extended until and including February 4, 1922. 


The time within which holders of Preferred Stock 
and Common Stock may deposit the same under the 
Plan and Agreement is extended until and including 
February 4, 1922, but stockholders depositing on or 
after January 11, 1922, must pay at the time of deposit, | 
in addition to the first instalment payable under the | 
Plan, interest thereon at the rate of 6% per annum 
from January 7, 1922, to the date of payment. 


Copies of the Plan and Agreement may be had from 
the undersigned Reorganization Managers. 


J. & W. Seligman & Co. 


Reorganization Managers 


| 

| 

| 

Dated, New York, January 11, 1922. | 


Hallgarten & Co. 
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Favored Bonds 
(Concluded from page 89.) 


Br, 


HMA 
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ember 1 in New York, San Francisco 
and Los Angeles. Tax free up to 4 per 
cent. Originally offered at 99 and inter- 
est, to yield about 7.15 per cent. 


Potomac Electric Power Company of 
lVashington, D. C. General and Refund- 
ing Mortgage Gold Bonds, Series A, 7 
Per Cent. Dated October 1, 1921. Due 
1941. Interest April and October 1 in 
New York. Tax free up to 2 per cent. 
Coupon bonds of $1,000, $500 and $100 
registerable as to principal only; and in- 
terchangeable with fully registered bonds 
of $1,000, $5,000 and multiples of $5,000. 
Redeemable at option of company on any 
interest date on 30 days’ notice at prices 
varying according to maturity. Net earn- 
ings are running ahead of last year. 
Sinking fund of ™% per cent. semi-an- 
nually. Originally offered at 98% and 
interest, yielding about 7.15 per cent. 


Southern Railway Company First Con- 
lidated 5 Per Cent. Bonds. A new 
sue of $5,655,000 under an old mortgage. 
due 1994. Issued to refund a like amount 
f Georgia Pacific Railway Co. first mort- 
cage 6s. The sale of these bonds repre- 
ents the last installment of the Southern 
tailway Co. first consolidated 5 per cent. 


January 16, 1922 


bonds, which will be available for issue 
until February 1, 1924. Disregarding 
the small amount of these bonds reserved 
for certain acquisitions, the first consoli- 
dated mortgage is now closed except for 
refunding underlying bonds. A year ago 
a like amount of these 5s was issued for 
the same purpose. This offering was 
made at 85 and accrued interest to yield 
about 5.90 per cent. 


Chicago, St. Paul, Minneapolis and 
Omaha Equipment 6 Per Cent. Gold 
Notes. An issue of $1,254,400, brought 
from the United States Railroad Admin- 
istration by bankers and offered to the 
public. Dated January 15, 1920. Due 
$156,000 annually January 15, 1928 to 
1935, inclusive. The promissor company 
is controlled by the Chicago and North- 
western Railway. These notes are fully 
described in our Green Book. They were 
offered at prices to yield 5.80 per cent. 
for the short maturities, and 5.75 for the 
longer. 


—_0—-— 


To Mect B. R. T. Certificates 


Bankers interested in the financial af- 
fairs of the Brooklyn Rapid Transit Com- 
pany are considering steps for taking care 
of the $18,000,000 receiver’s certificates 
due February 1. This obligation, which 
bears 6 per cent. interest, was extended 
for six months from August 1, 1921. In 
consideration of their consent to the ex- 


tension, holders were given a sum equal 
to 2 per cent. of the face value of their 
holdings. 

Brooklyn Rapid Transit Company had 
an issue of $57,230,000 three-year 7 per 
cent. notes, which matured July 1, 1921. 
As the road was in receivership nothing 
was done about their extension. 

ssinaivaibianinide 
Corn Products Advance 


A mid week leader in the industrial 
group was Corn Products which on a 
fairly large volume of buying was ad- 
vanced nearly three points. The stock 
bad had a fair sized recession previously, 
and the recovery was somewhat helped as 
a result of changes in the money market, 
which were more or less of an influence 
wherever prices were disposed to show 
gains. 

a 


U. S. Food Products Low 


One of the few features in the very 
quiet market at mid week last was U. S. 
Food Products. <A sufficient amount of 
the stock was offered to depress the price 
to below 8, at which point there seemed 
to be a somewhat better demand, but the 
resulting rally was short lived. At the 
low price of the day, the stock was two 
points under the extreme low level for 
1921. The cause for the depression prob- 
ably was the doubt that has been ex- 
pressed as to the ability of the company 
to proceed with its operations without 
financial assistance. At the height of the 
selling wave a judgment for $839,616 was 
filed against a subsidiary of the company. 

—_0—-——_——-_ 


Goodyear Tire Showing 


Friends of Goodyear Tire are quite 
elated over the showing in the balance 
sheet as of November 30, last, which re- 
vealed a ratio of current assets to current 
liabilities of 11 to 1. The statement shows 
that the company has in its treasury $25,- 
000,000 in cash and that it owes no bank 
loans. This fact is proffered as a reason 
for the favorable attitude towards the 
stock, 

intemal 
Dome Mines Extra Payment 


There is some talk of the possibility of 
an extra payment to stockholders of Dome 
Mines. The company has about $2,000,- 
000 in its treasury which could be used 
for this purpose, and in connection the 
estimate places the possible extra at about 
$1 a share, which would require only 
$470,000. Dome Mines is in a strong po- 
sition to benefit by the current economic 
situation and the cheapness of the stock 
makes it attractive. 

cciemeaiiasialiain 
North American Costs Down 


The strong financial position of North 
American, and the fact that it is demon- 
strating its ability to bring operating costs 
down to a more normal relation to gross 
revenues, resulted in rather heavy pur- 
chase of the stock in a strong upward 
movement in the fore part of the past 
week, 
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Stock 
Record 
Book 


(Annual Issue) 
gives the year’s high and low 
prices, dividends, earnings, etc., 
on all securities listed on the 
most important exchanges of the 
country. A handy reference for 
the investor and trader. 


Gratis on request for “F.W.-60” 


THOS-}-COWLEY & (0 
Stocks and Bonds 
115 Broadway New York 






































AAA 


HE above symbol signifies 
the highest rating given to 
the integrity of securities. 


This same rating as far as human 
foresight can apply it to character 
and business conduct is insisted 
upon by 


The Financial World 


from its advertisers before they are 
permitted to use its columns. 


In this respect our subscribers re- 
ceive the greatest measure of pro- 
tection. Hence they can enter into 
business relations with our adver- 
tisers with confidence that their 
interest will be properly handled. 
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L. B. PORTMAN & CO. 
Peoria’Life Bldg. Peoria, Ill. 
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Howe, Snow, Corrigan & Bertles 


Grand Rapids Savings Building, 
Grand Rapids, Mich. 
31@ Ford Building, Detroit, Mich. 


INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 

















Before You Buy Stocks 
ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase. 
Ask for WF. 


I. D. NOLL & CO., Inc., 170 Bway, N. Y. C. 








Scott & Stump 


Investment Securities 


Send for our “Investment Survey” 


40 Exchange Pl., N. Y. Tel. Broad 1331 
Offices in Seven Principal Cities 
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“KATY” 


Missouri, 


PLAN OPERATIVE 


Kansas & Texas securities 
have been deposited in such volume during 
the six weeks since publication of the re- 
organization plan that the plan will be de- 
clared operative at once. According to an 
announcement, more than 85 per cent. of 
the various bonds called for deposit under 
the plan have accepted the plan, this figure 
including all bonds except the first 4s of 


1990. 
. ©" 
WORKING ON STEEL MERGER 


Representatives of the Inland Steel Com- 
pany and the Steel and Tube Company 
of America are making an inspection of 
the plants of the Youngstown Sheet and 
Tube Company in connection with the pro- 
posed merger of the three 
was learned. 


companies, it 


It is understood that valuations of the 
plants have been completed, and that a 
committee is meeting in Cleveland regard- 
ing the raw materials of the company. This 
committee is expected to make a report 
within the next few days. 


* * * 
TO HOLD ALTON STOCK 


The Chicago, Rock Island & Pacific 
Railroad asked permission of the Inter- 
state Commerce Commission to own and 
hold in its treasury 33,120% shares of pre- 
ferred stock in the Chicago & Alton Rail- 
road and 68,140 shares of common stock 
of the same road. 


The Alton, already partially associated 
with the Rock Island, has voted this ad- 
ditional stock issue over to the Rock Island 
in settlement of litigation and the applica- 
tion said that the formal transfer would 
not involve an increase in Rock Island 
ownership. 


The Rock Island also asked permission 
to issue to its own treasury $1,000,000 in 
refunding 4 per cent. bonds as reimburse- 
ment for capital betterments on its lines. 


* * 


RAIL TAX INVALID 
The special excise tax of North Dakota 
on railroads, including the Northern Pa- 
cific, based on their mileage within the 
State, has been declared invalid by the 
Supreme Court. 


- + 


SEES ECONOMIC 


AID 


International agreements or treaties on 
the enforcement of arbitration clauses in 
commercial contracts will be taken up at 
the economic and financial congress at 
Genoa, declares Cuartes L. BERNHEIMER 
chairman of the arbitration committee of 


the Chamber of Commerce of the State of 
New York, and solution of the age-old con- 
tract breaking problem will go a long way 
toward aiding in world-wide economic re- 
habilitation. 


“Tt is fair to say,” he said, “that $1,000,- 
000,000 is lost annually through the fail- 
ure to perform contracts for which the 
aggrieved parties are compelled to carry 
the burden belonging on the shoulders of 
others, merely because litigation, instead of 
enforceable arbitration, is the only alter- 
native.” 


oe 
SUIT AGAINST SOUTHERN PACIFIC 


The Supreme Court has ordered the re- 
argument of the case brought by the Gov- 
ernment against the Southern Pacific and 
Central Pacific railway companies. 


The case involves the question of the 
ownership and control of the Central Pa- 
cific by the Southern Pacific. 
for argument on March 13. 


It was set 


* * * 


STANDARD OIL SECURES FIELD 


The Standard Oil Company has obtained 
a concession for the development of oil 
fields in Jugoslavia, according to the Pop- 
olo Romano. While no important discov- 
eries have been made in Jugoslavia, indica- 
tions are that oil was found during the 
war in the southern part of the country 
and near the Albanian frontier. 


———— 


DIRECT LOANS URGED 


Authority to make loans direct to bor- 
rowers in communities where farmers in 
need of government assistance are not 
properly served by national farm loan as- 
sociations is requested of Congress by 
the Federal Farm Loan Board in its an- 
nual report filed on Monday last. 


Many complaints have been received, the 
report said, that desiring borrowers were 
not receiving consideration from associa- 
tions through which, under existing law, 
they were required to negotiate for loans 


If the Federal land banks were author- 
ized to make direct loans, the board said, 
borrowers should be required to take stock 
in the loaning land bank equal to 5 per 
cent. of the amount of the loan. 


During the past fiscal year, the board 
reported, two issues of farm loan bonds- 
one for $40,000,000 and another for $60,- 
000,000—were marketed, from the proceeds 
of which loans were made by month, as 
follows: June, $6,129,500; July, $9,204.- 
900; August, $12,506,000; September, $12,- 
407,400; October, $13,300,200; November, 
$15,053,550. 
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Indiana Pipe Line Company 
Cameo Analysis by HORACE SCOPE 


VAPITAL stock authorized and outstanding, $5,000,000. Par value $50. 


Incorporated 
under laws of Indiana, March 19, 1891. 


Business: Company acts as a carrier of crude oil, mainly within the State of Indiana 


property: Complete gathering lines collecting direct from the wells all oil produced in 
State of Indiana, and trunk lines which carry Mid-Continent oil destined for Canada 
that which goes to the Atlantic seaboard On a northern route. The main trunk line 
nds from Whiting, Indiana, to the Ohio State line by way of Kanakee, Laketon and 
ble. a distance of about 127.5 miles. The system consists of two 8-inch lines and one 8 
h loop to each of the four divisions. The majority of the collecting lines center at Mont- 
er, Indiana, from which point they extend to Broad Ripple, a distance of 54 miles; to 
thfield, 27 miles; to Leyton, 13 miles; to Mount Pleasant, 26 miles, and to Preble 25 miles. 
er branches extend from various directions to the extent of about 100 miles. The branch 
m Preble to Montpelier connects with the lines of the Ohio Oil Company. There are 
r large main line pumping stations between Griffith and Preble and numerous plant and 


dine stations. The company has steel tankage capacity of 1,500,000 barrels. Crude oil 


< supplied for Standard Oil of Indiana’s main refinery at Whiting. 


at) 


Earnings: Net profit, rate per share after dividends and depreciation from 1912 to 1920, 
lusive, are as follows: 





Net Rate 

Protits Per Cent. Surplus 
tS cas bain e ae areas $958,301 19.16 $3,039,448 
PE, Sanwa sce acdee neste eesadaas 1,073,084 21.46 2 901,147 
PEE: a vos apnea ee Saw awe 1,146,233 22.92 2,827,462 
a eee ee 1,454,154 20.08 2,731,229 
| RR enor 1,300,836 26.00 2.477.075 
BE! Ssinwceseeees cavers esas ee 1,271,416 25.43 2 076.239 
EE ar eee ee eee 1,268,792 25.30 1,604,822 
BOGE Aaobbekarss hacen chspee see 1,770,972 35.00 1,486,031 
DE aGuck ss dacaeewe ca wa en ues 1,976,383. 39.50 1,315,058 


The company’s earnings for 1920 showed a decrease of $115,383, or a decline from 21.46 
r cent. on capitalization to 19.16 per cent. because of unusually large charge-offs for de 


reciation, which that year amounted to $225,193, or $154,549 more than was charged off in 


19. Book value of stock at close of 1920 was $80.39 a share, against $79.01 a share on De 


ember 31, 1919. Net cash assets total $48.47 a share. 


r 


di 


olution, $10,700,000. 


eld, 9.50%. 


M 


ill increase substantially during the com- 
ng years as new fields in the western sec- 


ther advantage which the company holds 


(); 


ed at $5,334,385. Cash and other investments were $5,484,479. against which 


Finances: The balance sheet as of December 31, 1920, showed pipe line and plant car 
were capital 
bilities of $5,000,000, accounts payable and tax reserves of $727,143, leaving a reserve ac- 
unt for donreciation of $2,142,131, and a_ profit and Joss surplus of $3,039,448, after de 
iction of $800,000 paid in dividends in 1920. Net of $158,301 was carried to surplus. 


Dividends: Current rate, 16% against 20% in 1919, 21% in 1918, 24% in 1917, 18% in 
16, 16% in 1915, 239% in 1914, 32% in 1913 and 28% in 1912. Total dividends since dis 


Market Career: High, 117 in 1915; low, 68 in 1921. Present market price, 84. Current 
The Indiana oil fields are showing a 
od deal of depletion, but this is offset 
m an earnings standpoint by the im- 
rtance of the trunk line business which 
virtue of location of the lines is an im- 
rtant link in the traffic arising in the 
id-Continent Field and this is believed 


of the Imperial Oil Company, Ltd., of 
Satnia, Canada. Oil deliveries have been 
consistently around 30,000,000 barrels per 
annum for the last ten years, and there 
seems to be little indication of much of a 
falling off under normal conditions in the 
petroleum industry. Indiana Pipe Line is 
apparently in one of the strongest posi- 
tions of any of the similar concerns, and 
yn of the country are developed. An- while the dividend rate has varied con- 
siderably from time to time there seems 
that it is a terminal line for Standard little reason to expect any substantial de- 
il of Indiana, which uses large quanti- crease from the current disbursements. 
s of crude oil at its Whiting, Indiana, Where a high yield is desired with a mod- 
int, and it also benefits by the transpor- erate degree of risk, this stock seems at- 
tion of Mid-Continent crude to the plant tractive. 
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GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 


Pa ene OIL SECURITIES 
urant otors Boston-Wvyomin 
Radio Corporation of America tenth Medio 
U. 8. Light ¢ Heat Elk Basin Consolidated Petroleum 
American Writing Paper Merritt 
United Retail Candy Midwest Reflning 
Sweets Company of Amertoa Sapulpa Refining Company 
Wm. Farrell & Son, Inc. Buckeue Pipe Line 
National Leather Company Y a Kg Lee 
Hereutee Powder Compony Cumberland Pipe Line 
Libby, McNeill, Libby OTHER MINES 
COPPERS Nipissing (silver) 
Maaqma Copper Company Tonopah Dtwide (proepect) 
Mother Lode Coalition United Eastern (gold) 
United Verde Extension Hollinger (gold) 


Send for them if they are not already in your files. Price 25 cents for each analysis. } 
Remittance to accompany order. 

















oni 


anuary 16, 1922 


American Brass-Anaconda 


The committee of the stockholders of 
the American Brass Company announces 
that upward of 51 per cent. of the total 
outstanding capital stock of the American 
Brass Company has been deposited under 
the contract between the committee and 
the Anaconda Copper Mining Company 
of December 22, 1921. The deposit of 
upward of 51 per cent. of the outstanding 
brass company stock thus makes the con- 
tract operative. Deposits of brass com- 
pany stock may be made throughout the 
month of January. No stock will be ac- 
cepted for deposit under the contract 
after the close of business January 31. 


—_O0—_—- 


Lackawanna Steel Merger 

One of the companies most frequently 
mentioned in connection with the pro- 
posed merger of independent steel is 
Lackawanna, and this no doubt accounts 
for the current firmness of the stock. 
The company is supposed to be in a very 
good statistical position at the present 
time as a result of the strengthening of 
its liquid resources, and also of the dras- 
tic writing down in inventories 


ee 


Market Street Railway 

As was set forth in a tabloid analysis in 
this publication a few weeks ago, Market 
Street Railway is gradually working its 
vay into a stronger position and its se- 
curities daily are becoming more favored 
by investors, with a desire occasionally to 
combine speculative features where they 
seem to be advantageous. In the fore part 
of the past week the preferred stock of the 
company was consistently strong, and sev- 
eral points gain was recorded in a single 
day’s transactions. 





re 

Haskell & Barker Dividend 

The Haskell & Barker Car Company 
has declared a special dividend of $1.25 
a share. 

At a special meeting of stockholders, 
adjourned until last Thursday on January 
4, the dissolution of the corporation was 
ordered. The stockholders also ratified 
the sale of all assets of the corporation to 
the Pullman Company for the equivalent 
of $1.25 a share in cash and 34 of one 
share of Pullman stock. 


eas 
Coalers Strong 

Reading common became active and 
strong during the week on buying which 
was said to have its reason in the forth- 
coming hearing on the segregation plan. 
The fact that other coal railroad stocks 
displayed strength at the same time left 
some room for questioning as to whether 
the real reason was not something of 
more general importance to the coal com- 
panies. Lehigh Valley and Delaware & 
Hudson were the two other important 
coalers to gain ground in the week’s 
market. 
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NOTE 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 


of security values. 


Such knowledge is best acquired by reading constructive financial litera- 


ture, prepared by individuals who are authorities on their subjects. 


on 


Every week we list many instructive booklets, circulars and periodicals 


investment and other subjects, published by reputable 


Below is a list of literature now available. 


To obtain any of the booklets write to THe Frnanciat Wor Lp, mentioning 


the booklet or booklets and the name of the issuing house. 


ON BONDS 


January List of Investment Suggestions—List containing over 160 
issues of high-grade bonds yielding from 4% to 8%. Write for 
circular FW 16, Harris, Forbes & Co., Pine St., Cor. William, 
New York. 


Fort Worth & Denver City Railway Company (Colorado & Southern 
System) First Mortgage 516% Gold Bonds—VWvVrite for descriptive 
circular FW 16. Miller & Co., 120 Broadway, New York. 


Short Term Securities Maturing Three Months to Ten Years—List 
containing United States and Foreign Government Bonds, Mun- 
icipal, Railroad and Industrial Bonds, Bank and Bank Accept- 
ances. Daily quotation sheets sent upon application. Solomon 
Bros. & Hutzler, 27 Pine Street, New York. 


Time Tested Underlying First Mortgage Railroad Bonds to Yield 
6% to 11%—Complete information upon request for FW 16. 
F. J. Lisman & Co., 61 Broadway, New York 


ON STOCKS 


“Preferred Stocks’”—Booklet containing descriptive analyses of at- 
tractive preferred issues, sent upon request for No. X 77. 
Richardson, Hill & Co., 50 Congress Street, Boston, Mass 


MISCELLANEOUS 


Investment Suggestions—January circular containing list of 
fully selected bonds and stocks. Write for circular 
Stone & Webster, 120 Broadway, New York. 


care- 


FW 16. 


Now Is The Time to Invest—Write for booklet FW 16. Peabody, 
Houghteling & Co., 366 Madison Avenue, New York. 

Your Income Tax Statement—Convenient loose-leaf folder espe- 
cially prepared for keeping record of i 
paid, etc. Sent free upon request 
Co., 62 Cedar Street, New York. 


all income received, taxes 
for FW 16. A. B. Leach & 


Independent Oil Companies—Eighty companies whose securities are 
actively traded in, including latest financial reports and descrip- 
tion of the properties. Write for booklet N-14. Carl H 
Pforzheimer & Co.. 25 Broad Street. New York 


Write for 
New York. 


“Common Sense in Investing Money” 


booklet 
i = ee r a ane : 
S. W. Straus & Co., 565 Fifth Avenue, 


\-1213 


Railway Steel Spring Company—Write for current issue “Securities 
and Commodities Review” containing discussion of this Com- 
pany’s position A. A. Housman & Co., 20 Street, New 
York 


Broad 


“Safety and 10%”—Writc for booklet FW 16 
Co.. 26 Cortlandt Street, New York 


Clarence 


Hodson & 


OF CONSTRUCTIVE 
=> FINANCIAL 
+*4LITERATURE 


: : investment 
bankers, which we believe will be of interest and benefit to our subscribers. 





_ $$$ 
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STOCKHOLDERS LISTS 


for Investment Bankcrs and Brokers 
in Over Two Thousand Corporations 


Write for catalog 


WM. JONES 


Auditors, Inc. 
116 Broad St. New York City 
Tel. Bowling Green 8811-8812 

















DIVIDENDS 





Exchange 
Buffet 
Corporation 





QUARTERLY DIVIDEND 


The Board of Directors have 
this day declared a quarterly 
dividend of $2.00 per share on 
“the capital stock of the Cor- 
poration, payable January 31, 
1922, to stockholders of record 
at the close of business Janu- 
ary 20, 1922. Transfer books 
will not be closed. 

Jan. 10, 1922. H. A. FREAM, Treasurer 


KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of two dollars ($2.00 
PER SHARE on the Eight Per Cent. Pre 








ferred Stock of this Company has been de 
clared, payable February 15, 1922, to stock- 
holders of record at the close of business 


February 1, 1922. 
C. P. STEWART-SUTHERLAND, Secretary 
New York, January 3, 1922. 


The Midwest Refining 
Company 


Regular dividend No. 29 of 
has been declared, payable 
to stockholders of record at 
ness January 16, 1922 

The transfer books do not close. 

H. H. BROOKS, Secretary. 
Denver, Colorado. 





$1.00 per share 
February 1, 1922 
the close of busi- 





OFFICE OF 

THE CONSOLIDATION COAL COMPANY 
New York, N. Y., January 10, 1922. 
rhe Board Directors has declared a quar 
terly dividend of One and a Half Dollars ($1.50 
per share on the Capital Stock, payable January 
3lst, 1922, to the Stockholders of record at the 
close of business January 20, 1922. 
fer books will remain 
will be mailed. 

T. K. STUART, Assistant Treasurer. 


ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 67 
New York, January 11, 1922 

The regular quarterly dividend of one an 
one-half (14%) per cent. on the Preferred Stocl 
of ELECTRIC BOND AND SHARE COMPANY 
1as been declared, payable February 1, 1922 
to stockholders of record at the close of busi 
ness January 16, 1922. 


H. M. FRANCIS, Secretary 
MIDDLE WEST UTILITIES COMPANY 


Notice of Dividend on 
Preferred Stock 


The trans 


open. Dividend checks 


rhe Board ot Directors of Middle Wes 
Utilities Company has declared a three months 
dividend of One Dollar ($1.00) upon each shar 
f its preferred capital stock, payable Februar 
Sth, 1922, to all preferred stockholders of rec 
ord on the Company’s books at the close 

business at 5 January 3lst 


5:30 o'clock P. M.. J 





1 EUSTACE J. KNIGHT, Secretary 
DIVIDENDS DECLARED JAN. 6-13, 1922 
Rate Pe- Stock of Pay 
.C. riod. Record. abk 
Allis-Chalmers pfd.. 1 Q Jan. 24 Feb. 1 
Amer Radiator pfd., 1% Q Feb. 1 Feb. 1 
Amer Radiator com.$1.40 Q Mar.15 Mar.3 
Atlas Powder pfd 1% =Q Jan. 20 Feb. 
Fisher Body pfd.. 144 Q Jan. 21 Feb 
Fisher Body com....$2.50 Q Jan.21 Feb 
Kress, S H com..... 1 Q Jan. 20 Feb. 
Spalding (A G) & 
Bro ist nfd..... 1% Q Feb. 21 Mar 
Spalding (A G) & 
Bro 2d pfd 2 Q_ Feb. 21 Mar. 


Che Financial Work 
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New York Stock Exchange 


resentative active stocks as of close Friday, Jan, 18, 1922 58, 32 Lack. Steel Bt 
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TO YOU—WHO OFFER 
INVESTORS SOUND SECURITIES 


ARE YOUR ANNOUNCEMENTS 
THOROUGHLY READ, OR DO 
INVESTORS JUST GLANCE AT THEM? 


N the answer depends the results you have a 
right to expect your advertising dollars to 
bring you in the form of inquiries and orders from 


investors. 


Announcements in THE FINANCIAL WORLD 
are read by investors when they are in a receptive 
mood—when their thoughts are concentrated on 
financial and business news—just the right time to 
make deep and lasting impressions. 


Investors who read THE FINANCIAL WORLD 
are leaders of thought and action in the commun- 
ities in which they live. They inspire confidence and 
create respect among their neighbors. 

This substantial group of investors is worthy of 
your most careful attention. Advertising space in 
THE FINANCIAL WORLD consistently used, will 


build up an immensely desirable clientele for vou 
—who offer investors sound securities. 


he 
FINANCIALWORLD 


Member Audit Bureau of Circulations 


29 Broadway New York 





























